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For years, it was hoped that China would reform itself in response to international trade [1]. In-
stead, the newfound wealth has been applied to enhancing its military. For instance, the H-6
bomber has been operating at greater ranges and with increased frequency [2]. This comes as they

Chinese are enhancing their militarization of space [3]. Additionally, there are new concerns over

China’s plans to use floating nuclear power plants for providing electricity to the militarized artificial
islands [4]. Then on August 29, Japanese fighter planes intercepted a Chinese spy plane as it ap-
proached Japan’s airspace [5]. Meanwhile, China is increasing the size of its Marine Corps from

10,000 in 2017 to 30,000 in 2020 [6].

On the advanced technology front, China continues research aimed at hypersonic weapons [7]. In

contrast, there is speculation the US is progressing toward the SR-72, a hypersonic plane with estimat-
ed speeds exceeding Mach 6 [8]. Additionally, reports indicate the US is funding multiple hypersonic
weapons, with speeds up to Mach 20 [9].

One risk with an interconnected world is a disease can spread globally in a very short time. For in-
stance, the estimated deaths that resulted from the Spanish flu range from 20 million to 100 million
[10]. To better prepare against potential pandemics (such as the Spanish flu); samples of new threats
are provided to other countries that develop vaccines and medications. With that as a backdrop; for
the past year China had a new type of bird flu called H7N9 [11]. Unfortunately, China has not hon-
ored requests for samples of the new virus [12]. One report indicates the virus has a 40-percent fatality
rate [13]. At this time, it is unclear why China is withholding virus samples but there is a potential for

a global pandemic.
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he race to keep soft-

ware secure through
patch management contin-
ues. Facebook patched a
vulnerability that allowed
remote server execution [1].
Microsoft released Intel’s
microcode patches to ad-
dress security vulnerabilities
[2]. Separately, Microsoft
released 15 patches to cor-
rect 60 vulnerabilities [3].
Adobe released patches to
correct two critical flaws [4].
Cisco released a patch to
correct VPN vulnerabilities

Security

[5]. Apache issued an emer-
gency patch to fix an
Apache Struts web frame-
work has a critical vulnera-
bility [6].
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It is even better to act

quickly and err than to

he war against terrorism

will continue to take
time and resources. Case in
point, by one estimate, the
Islamic State (IS) may still
have 30,000 fighters in Iraq
and Syria [1].

In London, a terrorist used a
car outside the Houses of
Parliament to ram pedestrians
[2]. In Afghanistan, at least 34
were killed due to a suicide
bombing of a predominantly
Shite school in Kabul [3].
There is a report that the Is-
lamic State (IS) leader in Af-
ghanistan was killed in an
airstrike [4]. In Chechnya, the
IS launched attacked where
five of its terrorists were killed
[5]. In Kirkuk, Iraq, a suicide
bomber attack killed at least
two policemen [6]. In Amster-
dam, an Afghan suspected
terrorists attacked two Ameri-
can tourists [7].

One fear is that many refugees

Terrorism

from Islamic war torn coun-
tries may be terrorists freely
walking amongst us. Case in
point, in Germany a Yazidi
refugee encountered her cap-
tor, reported the encounter to
the police, then fled Germany
back to Iraq [8].
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hesitate until the time of
action is past—Carl von
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he stock exchange indices

remain strong. Case in
point, on August 24, both the
NASDAQ and Standard &
Poor’s 500 reached all-time
highs [1]. Then on August 27,
the S&P 500 and NASDAQ
closed at record highs with the
NASDAQ breaking through
the 8,000 barrier [2]. Then
again on August 28, the
Nasdaq and S&P 500 reached
new record highs [3]. On Au-
gust 29, the second quarter
GDP was revised upward to
4.2% rate growth resulting in
new record highs for the
Nasdaq and S&P 500 [4].
Finally, on August 30, the
major stock indices fell but
not before the Nasdaq set
another record high [5]. Over-
all, for the week ending Au-
gust 31, the Nasdaq Compo-
site rose 2.26% [6].

During the three weeks cov-
ered in this newsletter, em-
ployment remained strong.
For the week ending August
11, the number of first time
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unemployment claims was
212,000 [7]. Then for the
week ending August 18, the
number of first time unem-
ployment claims was 210,000
[8]. Finally, for the week end-
ing August 25, the number of
first time unemployment
claims was 213,000 [9].
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To conquer the command
of the air means victory; to
be beaten in the air means
defeat and acceptance of
whatever terms the enemy

may be pleased to impose.—

Giulio Douhet
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