
A fter Chinese leaders promised the artificial islands constructed would not be armed; China was 
broken its promise by rapidly militarization [1]. Justifying the militarization, a leading Chinese 

general said the artificial islands China constructed needed to be armed to assert its sovereignty [2]. In 
addition to military significance, there are vast resources in the waters claimed by China. For instance, 
by one estimate, in the South China Sea, there may be 213 billion barrels of oil [3]. 

One report indicates China and Russia are engaged in a low level cyber and information attacks 
against the US [4]. In addition to military modernization, China is motivating its people for potential 
conflict by driving domestic nationalism [5]. This comes as warnings emerge that China is trying to 
infiltrate US institutions [6]. Any conflict would necessitate the need for reliable navigation. However, 
one piece suggests the Global Positioning System (GPS) is vulnerable to Chinese and Russian attack 
[7]. Finally, the U.S. Air Force preparation for future war has its primary focus on China [8]. 
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T he race to correct secu-
rity flaws in commer-

cial products continues. For 
example, the Chrome 65 
browser update includes 45 
security fixes [1].  

As more technology enters 
the marketplace security 
vulnerabilities will continue 
to be discovered. Case in 
point, researchers identified 
a number of vulnerabilities 
with the 4G communica-
tions network that could be 
used to forge emergency 
alerts [2].  

In past newsletters, we have 
examined cyber-attacks 
against the critical infra-
structure. Now the U.S. is 
charging Russia involve-
ment with cyber-attacks on 
the electric grid [3]. In re-
sponse, experts claim the 
U.S. power grid is safe [4]. 

Russia is not the only active 
player in cyber-attacks. One 
piece suggests Chinese 
hackers launched attacks on 
U.S. engineering and de-
fense companies tied to the 
South China Sea dispute 

[5].  
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blames Russia for cyber 
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To educate a man in mind 

and not in morals is to 

educate a menace to 

society.—Theodore 

Roosevelt 
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Chinese Operation to Infil-
trate American Institutions, 
March 7, 2018. 
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The worst form of 

inequality is to try to make 

unequal things equal—

Aristotle 

T he threat from terrorist 
actions erodes the quality 

of life. One need look no 
further than the long lines 
now required for airport secu-
rity. The US continues to see 
violence. For instance, in 
Utah a boy inspired by the 
Islamic State (IS) was foiled in 
his attempt to bomb his 
school [1]. This comes after 
another Utah high school had 
an ISIS flag flying in place of 
the Stars and Stripes [2]. In 
Austin, Texas, a third package 
bomb exploded injuring a 75 
year old [3]. Then in Florida, a 
17-year old inspired by his 
Muslim beliefs, was involved 
in a fatal stabbing [4]. 

Overseas, terrorism is a con-
tinuing reality. For example, 
in Eastern Pakistan, a suspect-
ed suicide bombing left at 
least five people dead [5]. 
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Silence is the true friend that never betrays—Confucius 

G ood news on the oil 
front. The US broke a 

47 year old record for the 
daily number of barrels of oil 
produced [1]. Additionally, 
the number of nonfarm work-
ers employed increased 
313,000 in February [2]. Fur-
thermore, there were 6.3 mil-
lion job posting in January, 
the highest ever recorded [3]. 

On the unemployment front, 
the job numbers continue to 
look good. For the week end-
ing February 24, the number 
first time unemployment 
claims hit a 49 year low of 
210,000 [4]. Then for the 
week ending March 3, the 
number of claims reported 
was 231,000 [5]. Finally, for 
the week ending March 10, 
the number of first time 
claims reported was 226,000 
[6].  

Most stock related news has 
been focused on the Dow 
Jones Industrial Average. 
However the NASDAQ is the 
other big stock exchange. Dur-

ing this newsletter cycle, the 
NASDAQ hit an all-time high 
[7].  
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China is the world's biggest 

exporter, but they're also 

the people with one of the 

highest tariffs on imports 

in the whole world. That 

seems a little bit 

oxymoronic.—Wilbur Ross 


