
O nce again China is involved with currency manipulation. On Monday, June 27, The People's 
Bank of China (PBoC) lowered the Yuan 0.91 percent from Friday's fixing [1]. This comes as 

China continues to exert economic warfare to effect world policy in its favor [2]. 

As the militarization and hostilities increase in the South China Sea; the consequences of accidental 
combat cannot be ignored. For instance, Taiwan’s military accidentally launched an anti-ship missile 
in the direction of China; hitting a fishing boat and killing at least one person [3]. In another exam-
ple, two Japanese fighters confronted Chinese jets prompting a complaint by China [4]. This comes as 
Japan’s top military commander revealed that Chinese military activity in the East China Sea has in-
creased during the past three months [5]. What’s more, China now has the largest regional navy; plus 
a Coast Guard that includes 95 large and 110 small vessels [6]. China also announced war exercises in 
the South China Sea from Hainan Island down to and including the Paracel Islands (claimed by Vi-
etnam) [7]. The Chinese military buildup is causing other regional countries to expand their militaries 
resulting in a local arms race [8]. This continued aggression by China increases the likelihood of a 
shooting war. 

In the Middle East, advanced warfare is far from over. Case in point, fighters from the Islamic State 
(IS) downed a Russian helicopter killing two pilots [9]. Moreover, one piece citing German intelli-
gence asserts Iran is trying to gain illicit nuclear and weapons technology [10]. 

1. The China Post/AFP, China cuts yuan fix in biggest move since devaluation, June 27, 2016. 

2. Long, Heather, CNN, China is crushing the U.S. in 'economic warfare', June 30, 2016. 
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O ne article indicates 
cyber threats to trans-

portation systems are in-
creasing [1]. With that as a 
backdrop, we take note of a 
train crash in Texas. Two 
freight trains were involved 
in a head on collision [2]. 
The NTSB is investigating 
the crash and will examine 
the data recorders on each 
of the trains [3]. So how is 
it that two trains were on 
the same track heading at 
each other and no compu-
ting system detected this 

error? 

Potentially millions of Of-
fice 365 were exposed to a 
zero-date ransomware at-
tack [4]. Reports indicate 
the Cerber variant attack 
supposedly took place on 
June 22 [5]. 

One report indicates China 
is improving its cyber-attack 
concealment so it is harder 
to detect attacks [6]. Addi-
tionally, it appears the 
Hummer Trojan, which is 
infecting an estimated 1.4 

million Android phones 
per day, was developed in 
China [7].  

For cyber—attacks to be 
effective on the power grid, 
there needs to be a portal 
of entry. A consequence of 
wind and other renewable 
energy is these sources need 
to interact with the power 
grid. One piece has pointed 
out these new power 
sources now provide a por-
tal of entry for cyber-attack 
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If the highest aim of a 

captain were to preserve 

his ship, he would keep it 

in port forever—Thomas 

Aquinas  
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No captain can do very 

wrong if he places his ship 

alongside that of the 

enemy—Horatio Nelson 

I ndications are that the 
Islamic State (IS) is expand-

ing in Europe, Asia, North 
Africa, and the Middle East 
[1]. Three suicide bombers 
struck Istanbul's Ataturk air-
port killing dozens of people 
[2]. Expectedly, the bombing 
is being blamed on the Islamic 
State (IS) [3]. What’s more, 
the CIA director warned that 
such an attack within the US 
is a real possibility [4].  

World-wide, terrorist attacks 
continue. In Kabul, two Tali-
ban suicide bombers attacked 
police recruits killing at least 
30 [5]. In Bangladesh, IS ter-
rorists liked at least 20 foreign 
hostages and 2 police during 
an attack on a bakery [6]. In 
Iraq, two car bombs were used 
by terrorists, resulting in at 
least 80 people dead [7]. Then 
the IS executed another attack 
against a Shia shrine in Balad, 
Iraq, that left at least 35 dead 
[8].  

In a rare show of force, three 
suicide blasts hit Saudi Ara-
bia; including one at Prophet's 

Mosque in Medina where 
Mohammed is buried [9]. 
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Silence is the true friend that never betrays—Confucius 

A ccording to the Labor 
Department, the num-

ber of first time unemploy-
ment claims for the week end-
ing June 25 was 268,000 [1]. 
Then for the week ending July 
2, the number reported was 
254,000 [2]. Meanwhile, the 
Labor Department reported 
the unemployment rate for 
June was 4.9% [3]. Unfortu-
nately, there are now 
94,517,000 American no long-
er participating in the work 
force [4]. 

On the plus side, new technol-
ogy is making the US an oil 
giant. For instance, the US 
now has more recoverable oil 
reserves than does Saudi Ara-
bia or Russia [5].  

Once again, we see the conse-
quence of unfair trade practic-
es by China with respect to 
US commerce. During May, 
out of a total $41.1 billion 
deficit, the amount with Chi-

na increased to $29 billion [6]. 
This continuous transfer of 
wealth provides China with 
the funding to expand its 
military in areas such as the 
South China Sea. 
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 The ship of democracy, 

which has weathered all 

storms, may sink through 

the mutiny of those on 

board—Grover Cleveland 


