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Russia is enhancing its electronic warfare capabilities. For instance, the Russians introduced new
jammers designed to blind the US E-3 Airborne Warning & Control System [1]. Separately, one
report indicates the Russians are operating a military vessel near a US nuclear missile submarine base
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[2]. Additionally, the Russian nuclear weapons expansion is putting US plans to cut weapons at risk Economy
[3]. What’s more, Russia is enhancing its science base by announcing plans to establish a manned

base on the Moon [4].

Elsewhere, Russia appears to be more active in the Middle-East. Case in point, support to Syria in-
cludes military hardware and advisors [5]. In a sign Russia may become directly involved in the con-
flict; they moved a portable air traffic control system and pre fabricated housing to an air base near
Latakia, Syria’s principal port city [6].

Meanwhile, China continues to demonstrate its new military strength. For example, five Chinese
warships were observed operating off the coast of Alaska [7]. Then, to celebrate the 70 anniversary of
the defeat of Japan, the Chinese military displayed a number of modern capabilites [8]. The anniver-
sary celebration included a parade that included a number of carrier killer missiles [9]. This comes as
China constructs two 60,000 ton class aircraft carriers [10].
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C ompanies and organi-
zations that are
breached have additional
losses to consider. There is
a growing risk of follow-on
law suites. Moreover, the
legal remedies are not lim-
ited to commercial busi-
nesses. Case in point, a
class action complaint was
filed against the IRS for the
breach that compromised

330,000 taxpayers [1]. Over-

all, the cost associated with
breaches is increasing. For
instance, the estimated cost
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to an organization just due
to phishing attacks is esti-
mated at $3.7 million per
year [2].

In other news, a Latvian
hacker pleaded guilty to
writing a malicious software
program to steal millions of
dollars from online bank
accounts [3]. However, the
guilty party is limited to 10
years imprisonment [4]. In
contrast, a bank robber can
receive a much larger sen-
tence. For example, in Ari-
zona a convicted bank rob-

ber received a 15-year sen-
tence [5]. Then in Ken-
tucky, a man was sentenced
to 20-years for second de-
gree robbery tied to a U.S.
bank [6].
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$31.9 billion Trade Deficit with
China during July



All compromise is based on
give and take, but there
can be no give and take on
fundamentals. Any
compromise on mere
fundamentals is a
surrender. For it is all give

and no take.—Mahatma

Gandhi
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The harder you work, the

harder it is to surrender.—

Vince Lombardi

Page 3

Terrorist groups show no
signs of containment. For
example, in Yemen, an attack
on a mosque by the Islamic
State (IS) using a suicide
bomber and a car bomb killed
at least 28 people [1]. Then
Iran-backed rebels launched a
rocket attack that killed an
estimate 60 Saudi coalition
forces [2]. In response UAE
military aircraft bombed rebel
targets throughout the war
torn country [3].

In Syria, fighting near the
town of Marea left 47 dead
[4]. This comes as the IS con-
tinues to destroy ancient tem-
ples [5]. Included in the de-
struction were the ancient
tombs located in Palmyra [6].
Perhaps the best indicator of
the turmoil in Syria is the
number of people fleeing. For
instance, Europe is being
flooded by refugees from war
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torn Syria [7].
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Economy

ccording to the Labor

Department, the first
time unemployment claims
for the week ending August
22 was 271,000 [1]. Then for
the week ending August 29,
the number rose to 282,000
[2]. On the surface, the news
looks good with the unem-
ployment rate falling from
5.3% down to 5.1% [3]. Un-
fortunately, the labor partici-
pation rate is 62.6%, a low
not seen since the 1970’s [4].
When you remove over 94
million adults from the work-
force, the unemployment rate
looks good. Moreover, the US
trade deficit for July was $41.9
Billion [5]. This includes a

$31.6 billion trade deficit with

China [6]. To put this in per-
spective, that’s just under

$12,000 per second.
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China’s stock market and
other economic indicator are
in free fall causing some to
wonder what the impact will
be to the US [7]. One piece
suggests a China hard landing
could have the most market
impact since the great reces-
sion of 2009 [8].
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Never surrender
opportunity for security.—

Branch Rickey
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