
R ussia confirmed it has military advisors in Syria supporting President Bashar al-Assad [1]. This 
came as the US warned Russia against any military buildup [2]. One report indicates the Russian 

buildup in Syria includes a significant buildup of forces and equipment [3]. Meanwhile, Russia is 
advising world leaders to arm Syria in its fight against the IS [4]. In response to the development, the 
US Secretary of State indicated he is ready to enter military talks with Russia [5]. This comes after one 
piece points out the IS has a sizeable array of captured military hardware making it comparable to 
many armies [6]. As a side note, readers may recall, Russia has been operating inside the Ukraine with 
impunity. For example, over 10,000 Russian troops have quietly been fighting inside the Ukraine for 
over a year [7].  

One piece points out that as China’s internal turmoil continues, the chance for armed conflict in-
creases [8]. Concurrently, China continues militarization of the South China Sea [9]. Case in point, it 
appears China is constructing a third airstrip in contested areas of the South China Sea [10]. In turn, 
other countries are moving closer to offset the risk of Chinese aggression. For instance, Vietnam is 
negotiating with Japan for military equipment to contain China [11].  

Meanwhile, China’s proxy, North Korea is make new noise. For instance, the communist north 
claimed it restarted the Yongbyon nuclear reactor and was preparing to make additional nuclear weap-
ons to target the US [12]. 
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H ackers continue to 
demonstrate the vul-

nerabilities of existing sys-
tems. For example, Russian 
hackers are exploiting com-
mercial satellites to steal 
sensitive data [1]. In anoth-
er example, hackers broke 
into Firefox’s privileged 
account to steal infor-
mation on sensitive security 
vulnerabilities [2]. Mean-
while, security patching 
continues to race against 
exploitation. Case in point, 
Microsoft released patch 

Tuesday security fixes that 
included two which are 
actively being exploited [3].  

In other news, the medical 
community continues to be 
a target for bad actors. For 
instance, a breach at Excel-
lus Blue Cross Blue Shield 
that occurred in 2003, but 
not discovered until last 
month (August), exposed 
10.5 million records [4]. 
This lag in security breach 
detection illustrates a chal-
lenge in protecting systems 
from cyber-attack.  

It appears that some of the 
vendors that operate in the 
Pentagon suffered a credit 
card breach [5]. Additional-
ly, one report indicates the 
Department of Energy 
knows of 150 penetrations 
over the past 4 years [6]. 

For many of the high pro-
file foreign hacking attacks 
often have roots tied to a 
government sponsor. Case 
in point, one piece identi-
fies the Russian govern-
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ment as the controlling spon-
sor over a group of hackers 
that has operated for at least 
seven years [7]. 
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All compromise is based on 

give and take, but there 

can be no give and take on 

fundamentals. Any 

compromise on mere 

fundamentals is a 

surrender. For it is all give 

and no take.—Mahatma 

Gandhi  
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Now, given the experience 

that we have had thus far, 

with our subsequent trade 

agreements with NAFTA 

and others, you would 

think that with our 

experience of job loss that 

we have had there that 

when you find yourself in a 

hole that you might stop 

digging—Stephen F. Lynch 

D uring World War I, the 
world was introduced to 

the terrible effects of chemical 
warfare. For instance, mustard 
gas was used and resulted in 
blisters over the body as the 
gas soaked into wet uniforms 
[1]. Today, in Iraq, there are 
indications the Islamic State 
(IS) is using mustard gas 
against Kurdish forces [2]. 
This comes as the IS contin-
ues to make military advances 
in Syria. For instance, IS fight-
ers attacked one of the few 
remaining airbases located in 
Eastern Syria [3].  

It should be noted, the IS has 
competition from other terror-
ist groups. For instance, the Al
-Nusra Front, an Al-Qaeda's 
Syrian affiliate, captured the 
Abu Duhur military airport, 
which was the last Syrian gov-
ernment in the northwestern 
Idlib province [4]. 

The Arab Spring has turned 
many Middle-East countries 
into war zones between oppos-
ing terrorist groups. For in-
stance, in 2012, Yemen’s 
prime minister stepped down 
in response to Arab Spring 
protests [5]. Today, Yemen is a 
full scale war zone [6]. Moreo-
ver, Saudi Arabia is stepping 
up its military operation in 
Yemen [7]. The fighting con-
tinues along the Saudi border 
with Yemen. Case in point, a 
Saudi soldier was killed in a 
cross border exchange of fire 
[8]. This comes as one piece 
suggests the IS has a goal of 

controlling Saudi Arabia [9]. 

In Iraq, the IS claimed respon-
sibility for twin suicide bomb-
ings that killed at least 11 
people in crowded areas of the 
capital [10]. 

Meanwhile, the Taliban ter-
rorists continue to cause dam-
age. Case in point, a Taliban 
attack in Pakistan left at least 
20 people dead, including 16 
worshipers inside a mosque 
[11].  
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Silence is the true friend that never betrays—Confucius 

O nce again, another 
American iconic compa-

ny is suffering because of Chi-
nese unfair trade practices. 
This time, Alcoa is asking US 
authorities to look into the 
practices used by Chinese 
aluminum exporters [1]. 
While the unfair trade com-
plaints continue, and China 
devalues its currency, China 
continues to grow at a not too 
shabby rate of 7% [2]. With 
such examples, it comes as no 
surprise that the Chinese 
trade deficit has become a 
political topic and is influenc-
ing public opinion [3]. 

For the week ending Septem-
ber 5, the number for first 
time unemployment claims 
reported by the Labor Depart-
ment was 275,000 [4]. Then 
for the following week, the 

number reported was 264,000 
[5]. Elsewhere on the econom-
ic front, the Census Bureau 
reported there are 46.7 mil-
lion people in the US living in 
poverty [6].  
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To finance this trade 

deficit, the U.S. has to 

borrow from the rest of the 

world or sell American 

assets like stocks, 

businesses, and real estate 

to the rest of the world—

Martin Feldstein 


