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he initial Reports from Iraq indicated the Islamic State (IS) was being defeated in city of Tikrit
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[1]. However, the fighting became fierce slowing the initial progress [2]. Concurrently, Iran’s

influence continues to expand in Iraq. Case in point, Iran is deploying rocket and missile batteries to Economy

help in the fight against the IS [3].

Pakistan continues to expand its nuclear reach. For instance, Pakistan test fired a nuclear capable
missile with a rage of 2,750 miles [4]. At the same time, Saudi Arabia is in nuclear weapons negotia-

tion with Pakistan [5].

Changes in a small town

The negotiation is over concerns remain that Iran will obtain a stockpile of nuclear weapons. In a
further bid to enhance its nuclear capability, Saudi Arabia is also negotiating with South Korea for

construction of two nuclear reactors [6]. Meanwhile, the religious leader of Iran, Ali Khamenei, once
again called for the death of America [7].

While many nations are imposing sanctions to slow down North Korea’s nuclear program, others are
increasing aid. Case in point, China is doubling aid to nearly $7 billion [8]. Furthermore, one report
confirms North Korea’s Submarine Launched Ballistic Missile test and indicates China is developing
a new multi-warhead road-mobile missile [9]. Adding to the uncertainty is North Korea’s claim it can
launch a nuclear missile at any time [10].

One thing for certain is the importance for countries to maintain a nuclear weapons capability. The
Ukraine found out the hard way what happens when nuclear weapons are dismantled [11]. This les-

son is not lost on other countries. Case in point, South Africa has enough bomb grade material to
construct 6 nuclear weapons and has resisted pressure to eliminate the stockpile [12].
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he rush to fix security

vulnerabilities in com-
mercial software continues.
Case in point, Adobe is-
sued a patch to fix 11 vul-
nerabilities in the flash
player [1]. To highlight the
need to patch software,
consider the following. The
JP Morgan hack attack ex-
ploited an unpatched server

(2].

Weaknesses in bank securi-

Security

ty are continuing to surface.

For instance, the recent
cyber-attack that netted bad
actors $1 billion, breached
bank security and not the
individual customers [3].
To put the threat in per-
spective, last year officials
estimated the number of
stolen financial records

exceeded 500 million [4].

Meanwhile, medical infor-
mation breaches continue
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in the news. For instance,
Advantage Dental in the
Oregon area, suffered a
security breach putting over
150,000 patient identities
at risk [5].
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Cyber terrorism could also
become more attractive as
the real and virtual worlds
become more closely
coupled, with automobiles,
appliances, and other
devices attached to the
Internet.—Dorothy

Denning
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There are two kinds of
people in America today:
those who have
experienced a foreign cyber
attack and know it, and
those who have
experienced a foreign cyber
attack and don't know it.—

Frank Wolf

Page 3

he Islamic state (IS) con-

tinues to expand its activ-
ities beyond the Syria/Iraq
area. For instance, the IS
claimed responsibility for a car
bomb attack in Tripoli [1]. In
West Africa, the Islamic State
(IS) accepted a pledge of alle-
giance from Boko Haram [2].

The IS fighters are taking their
toll on the Iraqi military. Case
in point, the battle for the city
of Tikrit stalled as Iraqi forces
suffered heavy casualties [3].

In Tunisia, terrorists attacked
a museum killing at least 19
people [4]. The IS claimed
responsibility for the terrorist
attack [5]. One piece suggests
two of the museum terrorists
received their training in Lib-
ya [6]. What’s more, the IS has
an estimated 1,000—3,000
fighters in Libya [7].

The IS acts of terrorism in-
clude inter-rival attacks. For
instance, in Yemen, three
suicide attacks against two
mosques controlled by Shiite

Terrorism

rebels resulted in at least 46
deaths and over 100 others
injured [8].

Once again, we are reminded
of the risk of terrorism on US
soil. Case in point, at the New
Orleans airport, a man carry-
ing six gasoline bombs and a
machete was killed by law
enforcement officials [9]. This
highlights the fact, there are
plenty of materials readily
available for terrorists.
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Economy

ccording to the Labor

Department, the num-
ber of first time unemploy-
ment claims for the week end-
ing March 7 was 289.000 [1].
Then for the week ending
March 14, the number rose
slightly to 291,000 [2].

In a further sign of China’s
global importance; the UK
decided to become a founding
member in the Chinese led
Asian Infrastructure Invest-
ment Bank [3].

Overall, the price of gas is
down and the stock market is
up [4]. However, during the
October—December quarter,
the US trade deficit was
$113.6 billion [5]. This whole-

sale export of jobs, wealth,
and technology will have far
reaching impacts in the fu-
ture. What's more, the cheap
imports are forcing US indus-
try to rely more on robotics to
replace workers [6]. So what
becomes of the American
worker that is unemployed?
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Changes in a small town

Years ago, in the small
town of Palmer, Massa-
chusetts two movie theaters
(the Strand and Five Star)
operated and the town had a
bustling main street. Various
mills lines the rivers and em-
ployed most anyone that want-
ed a job. The houses had well-
manicured lawns and fresh
coats of paint. Driveways typi-
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cally sported at least one new
car.

To be sure, trade was not the
only factor in town’s decline.
However, with the one-sided
trade, the mills closed down.
Essentially, the town slowly
degraded. In a recent visit,
houses were mostly in disre-
pair. Driveways typically had
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cars up on cinderblocks. No
movie theaters remain. Weeds
replaced grass. Buildings that
burned were replaced with
parking lots. Many street lights
are off at night to save money.
In essence, the town lost its
character. So it’s not just cities
such as Detroit that suffer
from unfair trade, this story is
playing out in a number of
places.

China and Russia are
regarded as the most
formidable cyber threats.—

Barton Gellman
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