
T he threat from China is forcing Japan to expand its military capability. Case in point, Japan is 
expanding its budget by 2.4 % to $47.2 Billion; purchasing F-35s, and allocating funds for a sev-

enth and eight Aegis destroyer [1]. What’s more, one article suggests US and Japan officials are dis-
cussing a more offensive military capability for the Japanese military [2]. In the South China Sea, 
many countries are worried about China’s expansion. For instance, China justified constructing artifi-
cial islands by claiming ownership of contested areas [3]. This comes at a time when China is actively 
expanding its navy [4]. Moreover, China may be working on developing a new bomber aircraft [5].  

Academia may provide some insight as to what China may be preparing for. For instance, one scholar 
at a Chinese military university predicts World War III will result from sea disputes and China needs 
to be ready [6]. 

Meanwhile, Russia conducted another nuclear missile test and Russian leader Putin indicated the 
need for a strong nuclear force [7]. Concurrently, in a return to cold war area practices, Russian nucle-
ar capable bombers are once again testing the air defenses of Europe and Alaska [8]. 

In the Middle-East, the Islamic State (IS) continues to advance. Case in point, using tanks and other 
advanced weapons, the IS terrorists captured over 20 Kurdish towns within Syria [9]. Meanwhile, the 
Syrian military is not attacking the IS; expecting the US to hit these targets soon [10]. In Iraq, France 
joined the US in bombing IS targets [11]. 
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O nce again, security 
patching is in the 

news. For instance, Mi-
crosoft’s patch Tuesday 
included fixes for 42 bugs 
[1]. Additionally, Adobe 
released fixes for 12 security 
bugs [2]. 

Commercial businesses 
continues to be breached by 
bad actors. For instance, 

the Home Deport point of 
sale breach could impact 56 
million payment cards [3]. 
The breach is estimated to 
have gone undetected for 
six months and is consid-
ered larger than the Target 
breach [4].  

So a question here is, how 
bad does it have to get be-
fore the US seriously starts 

issuing smart cards for com-
mercial payment systems? 
Now that Home Depot 
suffered a breach; they are 
now all in for getting smart 
card readers installed at 
their stores [5]. But alas, as 
long as regulators shy away 
from reasonable security 
standard, we will expect 
more breaches until indus-
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try finally does the job right. 
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I n central Asia, Taliban 
terrorists attacked a Paki-

stan navy dockyard, killing a 
sailor in the process [1]. Fol-
lowing this attack, Pakistan 
warplanes bombed Taliban 
hideouts, killing at least 35 
militants [2]. 

One report cites DHS testimo-
ny before Congress in con-
firming the ISIS terrorist or-
ganization is planning to use 
the US southern border to 
infiltrate the US [3].  What’s 
more, one article suggests the 
IS terrorists are just miles 
from the US border and have 
car bombs ready for a cross 
border attack [4]. 

The activities of the IS are not 
limited to the US. Case in 
point, Australian officials 
broke up a terror ring that 
planned to behead a randomly 
selected person in Sydney [5]. 

One potential problem with 
US citizens fighting in Syria is 
what happens when they re-

turn home? By one estimate, 
40 American citizens that 
fought for the IS have since 
returned to the US [6]. One 
article suggests over 100 IS 
fighters are US passport hold-
ers and the terrorist group’s 
influence is expanding within 
the US [7]. 
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Silence is the true friend that never betrays—Confucius 

N ow that China is apply-
ing the same type of 

trade restriction that Japan 
pioneered, the impact to Ja-
pan is dramatic. For instance, 
for the second quarter, Japan’s 
economy contracted at a 7.1% 
rate [1]. To illustrate the un-
fair practices used; one group 
indicates the current Chinese 
anti-monopoly laws likely vio-
late the WTO pact [2]. 

Unemployment still remains 
an uncertainty. Case in point, 
for the week ending Septem-
ber 6, the number of first time 
unemployment claims report-
ed by the Labor Department 
was 315,000 [3]. Then for the 
following week, the number 
reported was 280,000 [4]. 

For the US to become com-
petitive, the current tax bur-
den continues to be challeng-
ing. For instance, one piece 
indicates the US comes in at 
number 32 on the Interna-
tional Tax Competitiveness 
Index [5].  
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water [1]. What’s more, other 
waterways are also in a state of 
increasing pollution. For in-
stance, 173 of the 310 rivers 
running through Shenzhen 
are in a critical state [2]. 
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