
T here can be no question  that Iraq has become a more violent battlefield following the successes 
of the ISIS terrorists. The situation will not be resolved anytime soon. For example, Iraqi Gov-

ernment forces attempting to retake the city of Tikrit were initially repelled [1]. One report indicates 
the Iraq Government, with the help of Shite fighters, retook Tikrit [2]. Meanwhile, Iraqi warplanes 
bombed ISIS terrorists fighting for control of Iraq’s largest oil refinery [3]. Moreover, Iran’s role in 
protecting Iraq continues to expand. For example, highlighting the role of Iran’s Air Force; an Iranian 
pilot was reportedly killed [4]. This follows reports the 10 Russian supplied Su-25 ground attack air-
craft may be flown by Iranian pilots [5]. 

While most eyes are focused on the Middle East, China continues its expansion in the South China 
Sea. In turn, this turmoil has started an arms race. For instance, Vietnam plans to build 32 patrol 
ships [6]. More problematic, some worry that China’s claim to most of the South China Sea could 
result in the next world war [7]. What’s more, Japan’s government has re-interpreted its constitution 
to allow defending other countries [8]. All the while, there seems to be no effort by China to defuse 
tensions. Case in point, Japanese officials protested a Chinese newspaper depiction of nuclear mush-
room clouds over Japan [9].  

For its part, China is rushing forward to construct new nuclear powered submarines [10]. As China 
continues to expand its military, the US is taking the opposite approach. For example, by 2018, 50 of 
the current 450 Minuteman missiles will be taken off duty [11]. To make this nuclear reduction seem 
reasonable, the Chinese arsenal is drastically under reported. For instance, most news article suggests 
China has only 250 nuclear warheads [12].  
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O nce again, indications 
of state sponsored 

cyber espionage are raising 
concerns over sabotage 
fears. For instance, energy 
firms in Europe appear to 
have been victims of cyber 
espionage orchestrated by 
sources in Eastern Europe 
[1]. 

Perhaps the most visible 

state sponsor of hacking is 
China. For instance, Chi-
nese hackers gained access 
to OPM databases, target-
ing people with top secret 
security clearances [2]. This 
is a classic example of how 
current security approaches 
are simply not effective in 
addressing today’s threats. 
Rather than applying secu-
rity engineering up front, 

paper driven processes that 
focus on known exploits are 
norm. 

One of the reasons mali-
cious software is so success-
ful is due in part to the 
incredibly poor quality of 
software currently in use. 
Case in point, the US Selec-
tive Service System in Penn-
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sylvania sent out 14,000 notic-
es to people born in the 
1800’s that they had to regis-
ter for the military draft [3]. 
So even after all the work 
done to correct the year 2,000 
bug, problems remain. 
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T he ISIS terrorists have 
announced yet another 

name change. They now wish 
to be called the Islamic State 
(IS) [1]. We will continue to 
refer to it as ISIS until IS be-
comes the norm. 

The civil war in Iraq is well 
rooted in battle amongst ter-
rorists. All indications are this 
civil war will continue for a 
long time. For instance, mor-
tar rounds hit the golden-
domed al-Askari mosque, 
considered one of Shiite Is-
lam’s holiest sites [2]. In Mo-
sul, the ISIS terrorists de-
stroyed a number of Shia 
mosques, shrines, and Chris-
tian churches [3]. 

The impact of terrorism to 
Western nations continues to 
increase. For instance, fears of 
new hard to detect bombs will 
burden legitimate travelers 
with additional security checks 
[4]. 

As the US contemplates re-
leasing more captives in the 
war against terrorism; it’s 
worth examining who wrong 
things can go. For instance, 
the current leader of the ISIS 
terrorist organization, who 
was once in US custody, now 
has a $10 million bounty for 
his capture or killing [5].  

One would think that terrorist 
organizations such as Hamas 
would focus on the threats 
from other terrorists such as 
ISIS. However, this is not the 

case. For instance, Hamas 
launched rockets deep into 
Israel [6]. What’s more, the 
rockets Hamas uses are report-
ed to come from Iran [7]. 

Confirming our fears, the Iraq 
government informed the UN 
that the Muthanna facility 
north of Baghdad, containing 
two bunkers of undestroyed 
chemical weapons, was seized 
by ISIS and surveillance cam-
eras showed the terrorists 
looting the facility [8]. Includ-
ed at the site are 2,500 degrad-
ed chemical rockets filled 
decades ago with the deadly 
nerve agent sarin and 605 one
-ton mustard containers with 
residues [9]. If this news on 
chemical weapons was not bad 
enough; one report indicates 
the terrorists secured 88 
pounds of uranium products 
at a research facility [10]. 
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Where justice is denied, 

where poverty is enforced, 

where ignorance prevails, 

and where any one class is 

made to feel that society is 

an organized conspiracy to 

oppress, rob and degrade 

them, neither persons nor 

property will be safe.—

Frederick Douglass 

A s inflation continues it 
should come as no sur-

prise the stock market also 
increased. Case in point, the 
Dow Jones Industrial Average 
reached an all-time high [1]. 
Perhaps the biggest hope for 
an economic recovery lies in 
the fracking industry. Case in 
point, The US surpassed Rus-
sia and Saudi Arabia to be-
come the biggest oil producer 
in the world [2]. 

The Bureau of Labor Statistics 
released unemployment num-
bers for June. While most 
news reports the narrow U-3 
at a 6.1% unemployment rate, 
the more meaningful U-6 
indicates a much larger 12.1% 
rate [3]. For the week ending 
June 28, the number of first 
time unemployment claims 
reported by the Labor Depart-
ment was 315,000 [4]. Then 
for the following week, the 
number reported was 304,000 
[5]. 

World Trade Organization 
member states are urging Chi-
na to make its trade policies 
transparent [6]. And more 
good news for China; strong 

US demand for Chinese prod-
ucts increased their trade to 
7.2% over the same period 
last year [7]. Of course, having 
opaque trade policies helps 
foster one-sided trade practic-
es so we don’t expect China to 
willingly act on the recom-
mendations. Meanwhile, the 
US is pressing China over its 
practice of currency manipula-
tion [8]. A question here is 
why would anyone expect 
China to alter its unfair trade 
practices? They employ their 
people while economically 
crippling potential adversaries.  

One indication of how the 
wealth of the US has enriched 
other countries is look at the 
size of banks around the 
world. To this end, the US 
only has one bank, JPMorgan 
Chase & Co. at No. 6, in the 
top 10 [9].  
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