
I n a further sign of military reductions, the Tomahawk cruise missile along with the Hellfire missile 
programs will be terminated [1]. This comes as the Senate hears testimony the US Army will shrink 

to between 420,000 and 450,000 depending on the severity of budget cuts [2]. At the same time, Sec-
retary of Defense Hagel promised Japanese officials that two additional US Navy missile defense de-
stroyers would be deployed by 2017 to counter China and North Korea aggression [3]. Given the re-
duction in military spending, it is unclear where these two ships will come from. 

Unlike when Russia fought Georgia in 2008; Russian soldiers inside the Crimea were well equipped 
and trained [4]. With Russia’s conquest of the Crimea, the US plans to isolate Russia [5]. However, 
the US is paying Russia $71 million for a rocket ride to the international space station [6]. Further-
more, as the US tries to maintain its nuclear force under continuing budget cuts; Russia continues a 
10-year old program to modernize its nuclear capability [7]. As a final action to spite the West; after 
NATO indicated they plan to move troops into would other countries along the Russian border, Rus-
sia recalled its ambassador to NATO [8]. Finally, the US is warning Russia not to invade Moldova [9]. 

In the South China Sea, the contest to control the water continues. In the latest exchange, a Philip-
pine supply ship was able to maneuver around  the Chinese blockade and resupply the approximate 8 
soldiers that are garrisoned aboard a rusting World II transport ship beached on a coral reef [10]. The 
US may find itself facing China due the occupied beached ship because the reef its on is claimed by 
both China and the Philippines. If China decides to forcefully tow the ship, the United States-
Philippines Mutual Defense Treaty may require the US to act [11]. However, as we have seen from the 
Russian invasion of the Ukraine, sometimes commitments are not always honored. 

Meanwhile, North and South Korea exchanged artillery fire across the international maritime bound-
ary [12]. Elsewhere, a People Liberation Army (PLA) retired general suggests war between Japan and 
China is more likely and that China will be victorious [13]. Fearing the Chinese may follow the Rus-
sian annexation of Crimea approach; the US warned China not to do something similar in the South 
China Sea [13]. In the Middle-East, Iran continues to poke its finger in the eye of the US. For in-
stance, one of the 1979 hostage takers at the US embassy has been names a UN envoy [14]. 
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H ackers continue to 
find ways to gain 

wealth. In the latest exam-
ple, bad actors were able to 
seal $1.5 million in toner 
cartridges through fraudu-
lent orders [1]. Elsewhere, 
two hackers pleaded guilty 
in a New Jersey Federal 

Court for trying to steal 
$15 million from US bank 
customers [2]. 

Not surprisingly, the num-
ber of government infor-
mation security incidents 
continues to rise. For 2013, 
25,566 incidents were re-
ported, up from 22,156 the 

year before [3].  Readers 
should note, this is a mini-
mum number because some 
incidents are not reported 
or went undetected. In any 
case, the 2013 number is a 
new record high. 
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T he war in Syria continues 
to test the resolve of 

neighboring countries. Case 
in point, Turkey shot down a 
Syrian warplane [1]. One piece 
suggests Al Qaeda may use 
Syria as a springboard to 
launch attacks against the 
West [2]. What’s more, the 
current estimates of people 
killed in the Syrian conflict 
now tops 140,000 [3]. 

Some have proposed tough 
gun control laws to stem the 
risk from terrorism. However, 
as China has recently learned, 
terrorist will use any means to 
affect the same result. Case in 
point, in the latest mass mur-
der attack, the terrorists used 
knives [4]. 

In Afghanistan, a suicide 
bomber was responsible for 
the death of at least six police 
officers [5]. Then in the neigh-
boring country of Pakistan, a 
bomb exploded just after the 
former military leader, Pervez 
Musharraf, passed the site of 
the explosion [6]. This comes 
after Pakistan tried to restart 
peace talks with the Taliban 
terrorist group [7]. Moreover, 

the number of Taliban attacks 
along the Afghanistan side of 
the border has been on the 
increase [8]. 

Meanwhile, Iraq remains a 
hot bed for terrorist activities. 
For instance, 20 Iraqi soldiers 
were killed when terrorists 
blew up a house [9].  
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After every major conflict - 

World War I, World War 

II, Korea, Vietnam, the 

fall of the Soviet Union - 

what happened was that 

we ultimately hollowed out 

the force, largely by doing 

deep across-the-board cuts—

Leon Panetta 

I n the past six years, the 
percentage of US worker 

participation fell from 66% to 
63%, a loss of 7.4 million 
workers; placing the US be-
hind the UK for the first time 
in 36 years [1]. According to 
the Labor Department, the 
number of first time unem-
ployment claims for the week 
ending March 22 was 311,000 
[2]. Then for the following 
week, the number reported 
was 326,000 [3]. March added 
192,000 jobs; unfortunately, 
500,000 people entered the 
work force leaving the unem-
ployment rate at 6.7% [4]. 

One piece points out the US 
middle class is losing out to 
China and India [5]. What the 
article does not address are 
unfair trade practices. So, 
while the US continues to lose 
jobs to China, the communist 
giant maintains unfair trade 
practices. Case in point, the 
World Trade Organization 
determined China’s re-
striction of rare earths is un-
fair [6]. One opinion piece 
points out the treaty violators 
get a free pass to kill competi-
tion without retroactive conse-
quences [7]. This illustrates 
the timeline that allows China 
years to practice unfair trade 

before having to step up and 
say they will no longer follow 
the practice. In the interim, 
US industries go bankrupt 
sending jobs over seas; all 
while the resulting pollution is 
choking the planet. To illus-
trate the cost, the trade deficit 
for February was reported by 
the Commerce Department to 
be $42.3 billion with China 
making up $20.9 billion [8]. 
We can only hope our leaders 
will get some skin in the game 
and help the US combat un-
fair trade. 

Meanwhile, as US industry 
tries to compete international-
ly, the US is planning to in-
crease the minimum wage. 
The Congressional Budget 
Office estimates increasing the 
minimum wage to $10.10 per 
hour will cost US industry 
$15 billion and increase the 
deficit by $5 billion over 10 
years [8]. It is unclear why the 
focus is not on getting the 
number of employed people 
increased instead of enriching 
the few that are employed. 
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With its heavy pollution and 
desertification of land, China 
is looking to farm in other 
parts of the world [3]. Addi-
tionally, by one estimate, over 
280 million Chinese drink 
unsafe water and 50% of Chi-
na’s rivers have disappeared 
[4].  
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