
W elcome to the year of the horse (Chinese new year). With the new year comes more challenges. 
For instance, China is embracing new weapons and technology designed for space dominance. 

These new weapons include anti-satellite missiles [1]. What’s more, there are concerns that China’s 
military technology advances will surpass the US in as few as five years [2].  Meanwhile, China contin-
ues to upgrade its air force and Navy [3]. At a time of US cut backs, China’s 2014 military spending 
will increase over $10 billion [4].  

With the enhanced Chinese military comes new expansion plans. Case in point, one report indicates 
China is planning to expand its air control zone to cover most of the South China Sea [5]. Last year, 
China launched 27 new surface combat ships consisting of 3 destroyers, 6 frigates, and 18 corvettes 
[6]. Meanwhile, the Philippines President Benigno S. Aquino III called on world leaders to help his 
country resist China’s assertive South China Sea claims [7]. What’s more, China’s navy is reaching far 
beyond the South China Sea. For example, three Chinese ships, consisting of two destroyers and an 
amphibious landing ship, conducted exercises in the Indian Ocean [8]. 

When it comes to treaties, the US often looks the other way when cheating is detected. Case in point, 
the US is now claiming that Russia has been violating a treaty since 2008 that bans specific ground 
launched missile tests [9]. Of course, Russia is aware of the threat that China presents and is taking 
measures to protect itself from another boarder war with the Asian giant. 

In the Middle-East, by one estimate, Iran now has the ability to build atomic bombs and a missile 
system to deliver the weapon [10]. What’s more, Iran is moving several warships close to the US mari-
time boarder [11]. This effectively places the East coast of the US at risk from an Iranian attack. Iran 
is not the only direct threat to the US. For example, US citizens fighting in Syria are exposed to ter-
rorist recruiters and could wreak havoc when they return home [12]. 
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T he Affordable Care 
Act web page may 

include foreign developed 
malicious software 
(Malware). One report indi-
cates part of the code was 
developed by a Belarusian 
company and there are 
fears Malware was infected 
[1]. 

The fallout from the Target 
breach continues. One 

report indicates the breach 
went on longer than origi-
nally thought [2]. Further-
more, in the latest round of 
finger pointing, retailers 
and banks are blaming the 
other for weak security [2]. 
Here’s a radical idea, why 
not beef up security at both 
ends? 

A challenge with justifying 
security is the belief there is 

no problem. For example, 
one report indicates that 
40% of Government securi-
ty breaches go undetected 
[4]. 

Security patching continues 
to make news. The latest is 
Mozilla’s Firefox 27 that 
contains 13 patches [5]. 
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When Henry Ford made 

cheap, reliable cars people 

said, 'Nah, what's wrong 

with a horse?' That was a 

huge bet he made, and it 

worked—Elon Musk 
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O nce again, China finds 
itself battling terrorism. 

In the latest example, at least 
12 people were killed in Xin-
jiang, home to the Muslim 
Uighur minority [1]. 

China is not the only nation 
to worry about terrorism. For 
instance, terrorists are warn-
ing they plan to use chemical 
weapons to strike the Sochi 
Winter Olympics [2]. 

Meanwhile, the Middle-East 
continues to be a hot bed of 
terrorism. Since the US with-
drew from Iraq, the vacuum 
left is being filled by al-Qaeda 
terrorists [3].  For instance, in 
Baghdad, six suicide bombers 
killed at least 24 people in an 
attack on a government build-
ings [4]. Then more bombings 
killed another 32 people in 
Baghdad [5]. Meanwhile, the 
number of people killed in 
Iraq during January exceeded 
1000 [6]. What’s more, by one 
estimate, there are now 7,000 
foreign Jihadists fighting in 
Syria [7]. Another report indi-
cates al-Qaeda terrorists are 
also gaining a foothold in 
Lebanon [8]. Then there are 
indications that terrorism is 
taking root in Egypt [9]. 

We often think of Iranian 
sponsored terrorist organiza-
tions as limited to the Middle 
East. However, the Iranian 
proxy terrorist group, Hezbol-
lah, is actively involved with 
money laundering, counter-

feiting, piracy, and drug traf-
ficking with criminal groups 
in Latin America [10]. Addi-
tionally, some believe the snip-
er attack on California power 
transformers last April may 
have been a dry run for a ter-
rorist attack [11].  

It is difficult to believe we are 
serious about stopping terror-
ists from entering into the US 
with our Southern border 
unsecure. For instance, it ap-
pears that as drug gangs use 
high powered weapons to kill 
US agents, we respond by 
firing bean bags at them [12]. 
Hopefully, we will eventually 
secure our Southern border. 
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A horse never runs so fast 

as when he has other 

horses to catch up and 

outpace—Ovid 

F or the week ending Janu-
ary 25, the number of 

first time unemployment 
claims was 348,000 [1]. Then 
for the week ending February 
1, the number of claims was 
331,000 [2]. 

While reports from the De-
partment of Labor would have 
us believe everything is rosy, 
other signs indicate otherwise. 
Case in point, nearly half of 
working Americans are living 
pay check to pay check and 
56% now have sub-prime 
credit ratings [3].  

Meanwhile regulators contin-
ued closing banks. On January 
31, the Syringa Bank of Idaho 
became the third financial 
institution shuttered this year 
[4]. 

The US continues to export 
jobs at a breathtaking pace. 
For instance, the trade deficit 
for December was reported by 
the Commerce Department at 
$38.70 billion [5]. In particu-
lar, the deficit with China was 
$24.5 billion [6]. 
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instance, the Mongolian prac-
tice of herding livestock has 
been upset by China’s coal 
and rare earth mining opera-
tions [2]. 
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C hina is not the only 
source of air pollution. 

Case in point, so far this year 
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more particulate pollution 
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