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he future will certainly include China as a force to be reckoned with. For instance, China con-

ducted its third test of a new hypersonic missile capable of traveling eight times the speed of
sound [1]. Meanwhile, China’s rapid military expansion continues to escalate an arms race. For in-
stance, to address China’s expanding fleet India is building toward a Navy of 150 ships [2]. Mean-
while, China has plans for a 351 ship Navy by 2020 [3]. Stated another way, by 2020 China will have
more warships than does the US [4]. One report indicates China plans to build an additional three
aircraft carriers in addition to the one it already has [5]. Meanwhile, China is expected to start sea
patrols of its JIN nuclear submarines initially equipped with 4,598 mile range JL-2 missiles [6].

In addition to building its military, China is embarking on anti-Japanese nationalism. For instance,
China is holding its first national Remembrance Day ceremony honoring the victims of the 1937

Japanese massacre in Nanking [7]. During the 1937 attack, estimates place the death toll in the 40,000

to 300,000 range and keeps Chinese animus alive [8].

By one estimate, Russia spent $90 billion on its military during 2013 [9]. What’s more, some believe
Russia has at least 5,000 nuclear tactical nuclear weapons; far more than the US [10]. Like China,
Russia is aggressively flexing its military muscle. For instance, Russian aircraft and ships are routinely
skirting the borders of neighboring Estonia, Latvia and Lithuania [11]. Additionally, one Russian
aircraft operating with its transponder off, nearly collided with a passenger jet over Sweden [12].
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he hacking attack

against Sony resulted
in the pirated release of five
new movies [1]. Additional-
ly, an estimated 47,000
Social Security Numbers of
current and former Sony
employees were breached
during the attack [2]. By
one estimate, the Sony
breach could cost $100
million [3]. What's more,

Security

the company may have
suspended filming because
their payment system was
breached [4]. One report
indicates the FBI issued a
warning to US businesses
about malicious software
(Malware) attacks [5]. As
there was nothing forward-
ed from the Chamber of
Commerce, we assume the
warning only went to some

(Continued on page 2)

businesses. The question
here is what happens to the
other businesses that may
also be at risk?

Sony is not alone in being
the recipient of hacker at-
tacks. For instance, one
piece indicates e-cigarettes
made in China include
Malware embedded with
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the USB hookup [6].
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He who learns but does
not think, is lost! He who
thinks but does not learn is

in great danger-Confucius
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From the deepest desires
often come the deadliest

hate-Socrates
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Terrorism continues to
increase around the
world. By one estimate, during
the month of November there
were 664 jihadist attack in 14
countries that left 5,042 peo-
ple dead [1].

The Islamic State (IS) is claim-
ing responsibility for shooting
a Danish citizen in the Saudi
capital [2]. If confirmed, this
would indicate the oil giant
Saudi Arabia has an expand-
ing terrorism risk. Elsewhere,
the IS claims to have shot
down a helicopter in Iraq,
killing two people in the at-
tack [3]. What’s more, one
report indicates China may
soon start airstrikes in Iraq
that target IS terrorists [4].

Russia continues to have prob-
lems with the Chechen Islam-
ic terrorists. For instance, a
terrorist attack in Chechnya's
capital left at least 20 dead
and a major media building
gutted by fire [5].

US citizens overseas are being
subjected to heightened acts

of terrorism. Case in point, in
United Arab Emirates, police

Terrorism

arrested a woman who alleged-
ly killed an American school
teacher and separately tried to
bomb and American doctot’s
apartment [6].

In Afghanistan, the Taliban
terrorist organization is still
quite active. Case in point,
two American soldiers and 19
other people were killed in
separate Taliban attacks [7]. In
neighboring Pakistan, police
killed four Taliban terrorists
planning to attack Shite Mus-
lims [8].
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Economy

According to the Interna-
tional Monetary Fund,
China has surpassed the US
as the world’s largest economy
[1]. Meanwhile, the Labor
Department reported the
number of first time unem-
ployment claims for the week
ending November 29 was
297,000 [2]. Then for the
week ending Dec. 6, the num-
ber reported was 294,000 [3].
For November, the reported
unemployment rate was 5.8%

(4].

There are telltale signs the
economy is still soft. The retail
and online sales from the
Thanksgiving holiday are re-
portedly 11% lower than last
year [5].

Unfair trade practices resulted
in the loss of many US indus-
tries. Now one of the original
architects, Japan, is undergo-
ing similar attacks from other
developing countries. Perhaps
this is why the Moody’s com-
pany downgraded Japan’s
credit rating [6].

As a refresher, according to
the Commerce Department,
for September, the trade defi-

\x ;ith the US producing

more energy, Monopo-
lies such as OPEC are having a
difficult time. For instance, at
one location in Oklahoma
City, gasoline dipped below
$2.00 per gallon [1]. In another
context, the price of oil has
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cit with China surged 17.6
percent to a new record high
of $35.6 billion [7]. Overall,
the total US trade deficit was
$43 billion [8]. More recently,
the US trade deficit for Octo-
ber was $43.3 billion; with
$29.6 billion going to China
[9]. Meanwhile, due in part to
lower oil prices; China report-
ed a record $54.47 billion
trade surplus for November
(10].
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fallen to a five year low [2].
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The words of truth are

always paradoxical-Lao
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