
H ighlighting the volatility in the region, North and South Korean warships briefly exchanged 
warning shots [1]. Meanwhile, China is constructing a runway on one of the contested islands 

located in the South China Sea [2]. Moreover, Chinese coastguard ships entered the territorial waters 
of the Japanese-controlled Senkaku islands [3]. These provocative actions took place as the balance of 
power continues to shift in China’s favor. For instance, one estimate indicates by 2020 China will 
have 342 warships and submarines while the US will downsize to 243 [4]. The situation with China’s 
nuclear weapons also indicates problems ahead. For instance, having nuclear weapons requires a real-
istic delivery system. To this end, China tested a 10,000 KM range missile capable of reaching Europe 
and parts of the US [5]. 

The Middle East continues to boil over. One piece suggests the Islamic State may take over Baghdad 
[6]. Another report places the IS fighters within 8 miles of the Baghdad airport [7]. For instance, in 
one short burst of violence, at least 47 people were killed in Baghdad [8]. In a further sign of prob-
lems, former Iraqi pilots are training IS pilots to fly three captured Syrian fighter aircraft [9].Then in 
neighboring Iran, a blast at a nuclear site indicates the Iranian nuclear weapons program is still active 
[10].  

The IS continues to expand its reach and influence. Case in point, six leading Taliban leaders in Paki-
stan pledged their allegiance to the IS [11]. To further highlight the turmoil, a Taliban suicide bomber 
killed at least 5 tribal leaders in Pakistan [12]. The real risk is that Pakistan is a Muslim country with a 
significant nuclear weapons inventory. For instance, Pakistan is considering expanding their current 
capability to include sea based and short range nuclear weapons [13]. If the IS or Taliban get a bigger 
footprint in Pakistan, we could be looking at nuclear armed terrorists. 

1. AP, North, South Korean warships exchange gunfire, October 7, 2014.  

2. Washington Free Beacon, China Builds Military Airstrip On Disputed Territory, October 9, 2014. 

3. AFP/Reuters, Chinese ships in disputed waters after Japan's prime minister Shinzo Abe sends 
offering to Yasukuni war shrine, October 18, 2014.  

4. Gertz, Bill, Washington Free Beacon, China Military Buildup Shifts Balance of Power in Asia in 
Beijing’s Favor, October 13, 2014.  
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W e are learning that 
the Hackers who 

targeted JPMorgan probed 
at least 13 financial firms 
[1].  The banking industry 
was not alone in reporting 
breaches. Case in point, the 
Kmart retail chain reported 
a data breach [2]. Then 
Dairy Queen announced a 
breach at 395 of its stores 
[3]. Once again we must ask 

when; when will financial 
institution regulators get 
serious and require smart-
card type security controls? 

Meanwhile, the average cost 
per cybercrime rose to 
$12.7 million during 2014 
[4]. As some point, these 
costs must have an impact 
on the cost of doing busi-
ness. The more money 

spent in security damage 
control, the less available 
for product and service 
improvement.  
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D espite air attacks on the 
IS terrorists, there is a 

belief the Syrian city of Koba-
ni will fall [1]. With the news 
media actively covering the 
fight in Kobani, there is more 
pressure on the coalition to 
help the Kurds fight the IS 
terrorists. For instance, since 
the IS made gains in Kobani, 
the allied coalition has in-
creased bombing [2]. In turn, 
the attacks caused protests in 
neighboring Turkey that have 
claimed over 31 lives so far 
[3]. 

The IS terrorists are clearly in 
possession of advanced weap-
ons. Case in point, an Iraqi 
helicopter was shot down with 
a shoulder fired heat seeking 
missile by IS fighters [4]. In a 
more troubling sign, it appears 
the IS has used mustard gas, a 
chemical weapon, against the 
Kurds near the town of Koba-
ni [5]. Once it became obvious 
that the IS was in possession 
of chemical weapons, the 
question arose; were did these 
weapons come from? Immedi-
ately following the revelation, 
a report indicated many chem-
ical weapons were left by the 

old Iraq government [6]. To re
-emphasize, IS now controls 
the Saddam Hussein chemical 
and nerve agent weapons [7]. 
Moreover, so far IS has de-
stroyed 5 Iraqi M1A1 Abrams 
tanks and shot down six Army 
helicopters [8]. 

In Yemen, two suicide bomb-
ings directed against a Shite 
group killed at least 67 people 
[9]. In summary, Yemen has 
split into Shite and Al Qaeda 
groups viewing for power [10].  
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Silence is the true friend that never betrays—Confucius 

A ccording to the Labor 
Department, for the 

week ending October 4 the 
number of first time unem-
ployment claims was 287,000 
[1]. Then for the following 
week, the number fell to 
264,000 [2].  

In the Middle East, an oil war 
amongst OPEC nations has 
led to a rapid all in oil prices 
[3]. What’s more, it is unlikely 
in the near term that OPEC 
will meet to discuss restricting 
oil supplies [4]. The reason for 
the price war appears to be 
horizontal drilling in the US 
that has a breakeven point 
estimated at $85 per barrel [5]. 

The number of financial insti-
tutions shuttered is below last 

year’s number, but not zero. 
For instance, the NBRS Fi-
nancial Bank in Maryland 
became the 15th financial insti-
tution closed by regulators 
this year [6]. 
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adequate [5]. What’s more, 
the 4,000 US troops dis-
patched to fight Ebola in Afri-
ca may be required to undergo 
a 21-day quarantine [7]. 
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the protective gear may not be 
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