
C hina continues to make inroads into US military systems. In the latest example, Chinese made 
magnets are part of the new F-35 fighter [1]. What makes this particularly troublesome is China 

may have stolen the radar plans for the F-35; one of the places the magnets are used [2]. As another 
consideration, China has been known to embedded computer chips in products. Case in point, Rus-
sian security experts discovered chips in irons and kettles that spread viruses to computers up to 200 
meters away using unsecured Wi-Fi interfaces [3]. A question here is could China have embedded a 
custom chip within the magnet that could interfere with the F-35? We hope some of these magnets 
will be sliced open to see if there is anything on the inside. 

Indications are China will continue to expand its police influence over the South China Sea. China 
has ordered foreign fishers out of its new self-declared zone [4]. For instance, foreign fishers in Chi-
na’s self-declared exclusionary zone will have their fishing equipment and haul confiscated plus pay a 
fine up to $83,000 [5]. Expectedly, both Vietnam and the Philippines condemned China’s new fish-
ing law [6]. Additionally, the US position is the new laws are provocative and potentially dangerous 
[7]. Elsewhere, one article indicates there is no way for Japan and China to back down over their con-
tested islands dispute and may be on track for an eventual war [8]. For its part, Japan is expanding its 
military ties with India [9]. 

China is also developing its own weapons to challenge the US. Some of the capabilities are designed 
to threaten US satellites. These include missiles, lasers, jammers, and cyber-attacks [10]. 

Advocates for the theory of Global Warming were greeted with bone chilling temperatures not seen 
in decades [11]. What’s more, the effects due to low sun activity seem to be downplayed in the ongo-
ing discussions. For instance, when the sun reversed magnetic poles last month; the low solar energy 
was evidenced by a poor aurora [12].  
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T he news from the Tar-
get breach is more 

pessimistic. In addition to 
the 40 million customer 
that had their credit and 
debit card compromised; 
private information on 70 
million was also stolen [1]. 
The latest information was 
discovered as part of Tar-
get’s ongoing investigation 
[2]. With the addition of 
the 70 million, the revised 

combination could put 110 
million people at risk from 
the breach [3]. 

It is still unclear what the 
final cost of the Target 
breach will be. However, in 
response to the breach, 
Senator Patrick Leahy has 
introduced the Personal 
Data Privacy and Security 
Act [4]. 

Target is not the only store 

to be breached. For in-
stance, credit card hackers 
compromised an unknown 
number of Neiman Marcus 
customers [5].  What’s 
more, one article indicates 
three additional brand 
name retailers were 
breached but the infor-
mation has yet to be dis-
closed [6]. 
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[8]. The rebels may be getting 
the upper handle. For in-
stance, after nearly a week of 
fighting, the Al Qaeda terror-
ists were calling for a cease fire 
[9]. By one estimate, the num-
ber of people killed due to the 
recent infighting is nearly 500 
[10]. 
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C hina still is confronted 
with domestic unrest. 

For instance, the communist 
government reported 8 terror-
ists were killed in Xinjiang, 
located in Western China [1]. 
Then in Russia, terrorists 
bombed a trolley that killed at 
least 10 people [2]. In re-
sponse to the Latest terrorist 
attack, Vladimir Putin vowed 
to destroy all terrorists [3]. 

Since the US left Iraq, that 
country continues to slide 
into more terrorism. Case in 
point, Al Qaeda forces cap-
tured the Iraq city of Fallujah 
[4]. Readers may recall that 
nearly 100 American warfight-
ers died in securing Fallujah 
[5]. One article indicates that 
Al Qaeda now controls more 
area in the Middle-East than 
at any other time in its history 
[6]. 

On the plus side, Al Qaeda is 
actively battling the Iranian 
backed Hezbollah organiza-
tion. For example, a bomb 
explosion in the Hezbollah 
controlled area of Beirut 
killed at least 4 people [7].  
Additionally, Syrian rebels are 
fighting Al Qaeda forces for 
control of a provincial capital 
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Mystical references to 

society and its programs to 

help may warm the hearts 

of the gullible but what it 

really means is putting 

more power in the hands 

of bureaucrats—Thomas 

Sowell 

F or the week ending De-
cember 28, the number of 

first time unemployment 
claims reported by the Labor 
Department was 339,000 [1]. 
For the following week, the 
number reported was 330,000 
[2]. 

Meanwhile, the news on the 
jobs front is not good. While 
the percentage now used by 
the Labor Department fell to 
6.7%, the reason is more peo-
ple left the workforce [3]. On-
ly 74,000 jobs were added 
during December [4]. At the 
same time, 347,000 dropped 
from the workplace [5]. We 
can conclude that the unem-
ployed rate reported by the 
Labor Department is meaning-
less and masks a systemic 
problem. 

As the US continues to con-
tract, China is gaining 
ground. Case in point, the 
communist government an-
nounced its 2013 trade sur-
plus increased to $259.75 
billion [6]. This included a 
$25.6 billion trade surplus for 
December [7]. The US takes 
another month to report trade 
numbers. However, for No-
vember, the US trade deficit 
was reported at $34.3 billion 
[8]. Of this, the trade deficit 

with China was $26.9 billion 
[9]. China also claims the title 
of the world’s largest trader 
[10]. Until the US gets serious 
with China’s one sided trade 
practices, we expect additional 
meaningless unemployment 
rate reporting will originate 
from Labor Department. 

One way to gage the recovery 
is to see how much disposable 
income is spent on entertain-
ment. To this end, for the 
fifth row in a year, Casinos in 
Las Vegas reported a loss; with 
the latest at $1.36 billion [11]. 
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