
T he US Army is slated to shrink to pre-9/11 size with an 80,000 reduction in personnel and could 
lose another 100,000 if the sequestration continues [1]. In contrast, China is expanding its arse-

nal. For example, China’s new submarine-launched JL-2 ballistic missile is capable of reaching the US 
[2]. What’s more, following the US unilateral reduction in its tactical nuclear warhead stockpile, both 
China and Russia are increasing their arsenals for these type of weapons [3]. Meanwhile, one piece 
suggests Iran’s multiple space launches were a cover for its intercontinental ballistic missile (ICBM) 
program [4]. 

Elsewhere, a Russian Proton-M booster crashed destroying the three satellite cargo [5]. However, one 
piece suggests NASA does not believe this will impact Russia’s ability to taxi US astronauts to the 
space state because the rocket is a different design [6]. 

Meanwhile, Japan’s annual defense paper cites China and North Korea as increasing nuclear risks [7]. 
This will put pressure on Japanese officials to consider a nuclear weapons program, especially with the 
reductions in the US military. 

Another problem area, the Middle-East continues to boil over in unrest. For instance, in Egypt, the 
Muslim Brotherhood party suffered a defeat when its sponsor, President Mohamed Morsi, was over-
thrown [8]. This is problematic for the US because of its support for the now deposed Egyptian presi-
dent [9]. To illustrate the problem, one article indicates Egyptians are angry at the US Ambassador 
Anne Patterson as a result of supporting Morsi [10]. Moreover, the US is calling on Egypt’s military to 
release Mori from detention [11].  
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O nce again, the Inter-
nal Revenue Service 

is in the news, In the latest 
example, it is still unclear 
how up to 100,000 names 
were posted to an IRS web 
page [1]. 

The large US banks have 
returned to record profits 
[2]. With this enrichment, 
these financial institutions 
are a target for bad actors. 
Consider, there is a realiza-
tion that traditional bank 

robberies have been over-
come by cyber-attacks [3]. 
Meanwhile, regulators are 
calling on banks to defend 
against on-line cyber-attacks 
[4]. In response, at least one 
large bank has hired hack-
ers to test the current secu-
rity controls [5].  
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fighting, the war is expanding 
regionally. For instance, a 
powerful car bomb rocked 
Hezbollah’s Beirut stronghold 
[7]. Then Iraqi Foreign Minis-
ter Hoshyar Zebari claims to 
be unable to stop the flow of 
arms coming from Iran, pass-
ing through Iraq, and ending 
up in Syria [8]. 

The war is also drawing more 
responses from Israel. For 
instance, one report indicates 
Israel submarines attacked a 
Syrian port on July 5; destroy-
ing Russian anti-ship missiles 
[9]. This follows a report the 
Israel attack was launched by 
air [10]. 
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O ne risk of the war in 
Syria is that terrorists 

will gain strength and cause 
long term problems for the 
West. By one estimate, 6,000 
jihadists are fighting with 
various al Qaeda groups [1]. 
What’s more, we are seeing 
acts of religious violence that 
are unacceptable in the West. 
For example, suicide bombers 
killed four people near a 
Greek Orthodox Church [2]. 
Then there was a Catholic 
priest that was beheaded by 
Syrian terrorists [3]. Then 
there is the morbid case of a 
rebel fighter eating the heart 
of a fallen Syrian soldier [4]. 

Furthermore, there are prob-
lems with the al Qaeda-linked 
terrorists within Syria. Case in 
point, the terrorists killed at 
least two rebels within a one 
week period [5]. As a conse-
quence, the rebel forces have 
declared war on the rival ter-
rorist group [6]. This division 
will certainly help the current 
Syrian government in ongoing 
the conflict. 
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All truth passes through 

three stages. First, it is 

ridiculed. Second, it is 

violently opposed. Third, it 

is accepted as being self-

evident.—Arthur 

Schopenhauer  

T he US trade deficit in-
creased in May to $45 

billion [1].  Meanwhile, for 
the week ending June 29 the 
number of first time unem-
ployment claims reported by 
the Labor Department was 
343,000 [2]. Then for the 
following week ending July 6, 
the number rose to 360,000 
first time claims [3]. 

Meanwhile, the Labor Depart-
ment report for June, indi-
cates employment increased 
by 195,000, unemployment 
increased by 17,000, and the 
unemployment rate remained 
at 7.6% [4]. What’s more, the 
number of part time employed 
increased to an estimated 28 

million workers [5]. 

On the plus side, the stock 
market leading economic indi-
cator continues to improve. 
For instance, the New York 
Stock Exchange hit another all
-time high [6]. 
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under-reports income, and has 
many new business perks of-
fered by state government. 
Further, the new store dispos-
es of waste in a local stream. 
Now the new store offers a 
price advantage the older store 
cannot compete with.  

As sales in the old store fall, 
layoffs follow. Now consider 
the established store raises the 
unfair practices to govern-
ment, yet nothing is done. At 

S ome have wondered how a 
trade deficit with China is 

bad, given consumer prices are 
lower. To provide an example, 
consider two nearly identical 
stores sitting next to each oth-
er. Each located in an adjoin-
ing state. One store employs  
25 people and has been in 
business for many years. The 
other is newly opened. The 
new store uses a number of 
undocumented employees, 

some point, the established 
store goes out of business leav-
ing the resident local govern-
ment with extensive unpaid 
property taxes.  

Finally, consider the established 
business is actually in the US 
and the new one in China. 
Does this help focus the issue? 
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