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he Syrian civil war appears to be poised for escalation. Case in point, the US warned Syria not to

use chemical weapons in its ongoing civil war [1]. This warning came as Syria was seen moving its
chemical weapons components [2]. One report suggested that the chemical weapon, Sarin nerve gas,
must be used within 60-days to be effective, else it degrades and must be destroyed [3]. However, the
US options may be limited. Case in point, by one estimate, it could take tens of thousands of troops
to secure Syria’s chemical weapons [4]. Meanwhile, Syria appears to be using Scud missiles in attack-
ing rebel positions near Turkey [5]. In response, the US announced plans to deploy two Patriot mis-
sile batters along with 400 troops to the Turkish border with Syria [6]. Interestingly, Iran warned

against such a move [7].
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In Asia, China’s claim to the entire South China Sea is resulting in tensions with other nations in the
region. For example, Vietnam is stepping up naval patrols in the area to protect its fishing industry
[8]. Meanwhile, China warned Vietnam to stop oil exploration in the contested areas [9]. To make its
point, China conducted one of its largest air force drills in the area [10]. What’s more, Chinese mili-
tary planes flew over the Senkaku islands controlled by Japan (but claimed by China) [11]. This forced
Japan to scramble F-15 fighters [12]. While the West is ignoring China, the communist nation contin-
ues to advance its technology. For instance, a Chinese space probe returned close up pictures of the
asteroid Toutatis [13]. Stated another way, China has the ability to deliver nuclear weapons anywhere
on Earth.

Elsewhere in Asia, it appears North Korea was successful in placing a satellite in orbit [14]. The missile
launch prompted condemnation from Japan and the U.S. [15]. This means, like China, they now
have a capability to deliver their nuclear weapons anywhere on Earth. What’s more, since sanctions
were ineffective when dealing with North Korea, why should we expect Iran to be any different?
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he latest version of

malicious software
(malware) is going unde-
tected by current anti-virus
software products [1]. In
particular, there is concern
that supply side products
might include hardware
exploits. For instance, fol-
lowing a congressional
briefing warning of supply-
chain exploits originating
from China; DARPA an-
nounced it is launching a

Security

program to address the
issue [2].

Computer crime is a thriv-
ing industry. For instance,
Facebook helped the FBI
arrest cyber criminals
blamed for $850 million in
losses [3]. Meanwhile, there
is a new threat to financial
institutions. Case in point,
one report indicates Rus-
sian cyber-gangsters are
preparing to attack U.S.
financial institutions [4].
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Economy

In another sign the banking
industry is still recovering,
Citigroup announced plans to
cut 11,000 jobs [1]. Mean-
while, after a long pause, regu-
lators resumed bank closures.
For instance, the Community
Bank of the Ozarks became
the 51" financial institution
closed this year [2].

The Labor department re-
ported the unemployment
rate at 7.7% but revised the
number of jobs created during
September and October
downward [3]. While a rate
going from 7.9% to 7.7%
sounds like good news, the
main driver is people that left
the workforce. For instance,
while 146,000 jobs were
added, 350,000 people left the
workforce and are no longer
counted [4]. So essentially, the
Labor Department took a
terrible news report and de-
clared it a good news story.
While such approaches make
for good headlines, the econ-
omy is still under pressure.
For the week ending Decem-
ber 1, the number of first time
unemployment claims was
reported to be 370,000 [5].
For the week ending Decem-
ber 8, the Labor Department
reported 343,000 first time
unemployment claims and
revised the previous week with
an increase of 2,000 to

372,000 [6].

Energy

O ne problematic byprod-
uct of energy consump-
tion is pollution. However,
while the US carbon emission
fell last year to 2% to 5.9 bil-
lion tons; China increased

10% to 10 billion tons [1].

In the News

Back in January, 2009, Timo-

thy Geithner clearly stated

that China was manipulating 4.
its currency [7]. Yet, as Secre-
tary of the Treasury, he has yet
to label China as a currency
manipulator. Had he done so,
there would have been a num-
ber of trade practices applied
to Chinese goods that would
likely have saved many U.S.
Jobs. As previously reported 6.
Treasury Department under
Secretary Geithner, once again
refused to label China as a
currency manipulator [8]. Yet
This comes as the US trade
deficit with China (of Octo-
ber) set a new record high [9].
The China deficit for October
was $29.5 billion out of a
$42.2 billion total [10]. That
is, 69.9% of our trade deficit
goes to China. Clearly, the
one sided trade practices are
benefiting China at the ex-
pense of U.S. workers. It re-
mains a mystery why Chinese
jobs are considered more im- 9.
portant than American jobs.
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Newertheless, China was
unfortunately unable to
understand Japan's real
position, and it is greatly
to be regretted that the
SinoJapanese War became

one of long duration—
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