
C hina violates existing trade treaties when there is political desire. Case in point, China appears 
to be using economic attacks on those nations that have political issues with China [1]. For ex-

ample, Chinese banks have pulled out of meetings in Japan indicating rough relations going forward 
[2]. In the South China Sea, Japan is reporting that Chinese surveillance ships have entered the con-
tested area of islands claimed by multiple nations [3]. Meanwhile, China put it first aircraft carrier 
into service [4]. 

The Middle East continues to erupt in violence and rhetoric. For instance, the civil war in Syria is 
worsening and threatens to expand to neighboring countries [5]. Case in point, following shelling of 
targets inside of Turkey, the Turkish military shelled Syrian government targets inside Syria [6]. The 
Turkish counter attacks continued for a second day [7]. Then following more shells landing in Tur-
key; strikes into Syria have continued for the fourth day with Turkey warning that it will not shy away 
from war [8]. 

In a new twist, Iran indicated that it might launch a first strike against Israel [9]. What’s more, the 
Iranian president speaking before the UN General Assembly said Israel would be eliminated [10]. 
Meanwhile, following the UN speech by Israel's Prime Minister Benjamin Netanyahu, some now be-
lieve an attack on Iran will not occur before the US elections in November [11]. Of course, this could 
be an obfuscation tactic to lower expectations. Meanwhile, an Iranian lawmaker is warning that his 
country will refine uranium to 60% if nuclear talks fail [12]. This latest threat takes Iran to a refine-
ment level they repeatedly claimed they would never go. 

Terrorist organizations continue to test the West. For instance, the Middle East terrorist organization 
Al-Qaeda may be responsible for setting fires throughout Europe [13]. Meanwhile, Israel F-16’s shot 
down a drone that did not have any explosives [14]. The drone was 20 minutes into Israel’s airspace 
and believed to be the work of Hezbollah [15]. A question here is where did Hezbollah get the drone 
from? 
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I ran has indicated it is 
the target of numerous 

instances of state sponsored 
sabotage [1]. One article 
points out how ill prepared 
US banks are in mitigating 
cyber-attacks [2]. The cyber-
attacks disrupted web sites 
for several large banks [3]. 
Reports indicate the Mid-
dle East (Iran) hackers used 
advanced botnets and other 
tools [4]. 

Meanwhile, China contin-

ues to be a major player in 
launching cyber-attacks. For 
example, the US Cyber 
Command’s Rear Admi-
ral Samuel Cox accused 
China of persistent cyber-
attacks against the Penta-
gon [5]. Then a breach at a 
Calgary, Alberta energy 
software developer appears 
to be the work of attackers 
located in China [6]. 

The current social network-
ing offers hackers mecha-

nisms to literally destroy 
people. Case in point, after 
a picture of a burned Mus-
lim holy book was tagged to 
a Buddhist youth’s Face-
book account; rioters 
burned 40 homes and 10 
Buddhist temples in Bang-
ladesh [7]. In the aftermath 
of the destruction, one 
source is reporting the Face-
book owner was not the 
person that posted the 
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questionable picture [8]. In 
summary, all a bad actor 
needs to do is to post an in-
flammatory picture purporting 
to come from the victim and 
that person’s life will be at 
risk. 
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When the sword is once 

drawn, the passions of 

men observe no bounds of 

moderation—Alexander 

Hamilton 
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Our prime purpose in this 

life is to help others. And 

if you can't help them, at 

least don't hurt them—

Dalai Lama 

T he demand for US Natu-
ral Gas is so high, there 

are plans to construct a $50 
billion pipeline and export 
terminal in Alaska [1]. Moreo-
ver, the US supply is so great, 
one company plans to shut 
400 wells in Kentucky [2]. A 
question here is why not have 
an energy policy that builds 
energy independence using 
our natural gas surplus? 

Elsewhere, China expects to 
increase oil imports. For ex-
ample, Chinese shippers 
placed a $4.5 billion order for 
50 supertankers [3]. 

Overall, the world is depend-
ent on imported oil. For ex-
ample, by one estimate, a revo-
lution in Saudi Arabia could 
drive the price of oil to $300 
per barrel [4]. We have seen 
cases where supply cutbacks 
result in gasoline shortages 
and price increases. For exam-
ple, in California, following 
the Valero Energy refinery 
fire, spot prices surged $1.00 

per gallon and many stations 
closed pumps due limited 
supply [5]. In turn, gasoline 
prices rose 20 cents in one 
night [6]. What’s more, the 
average price hit a record high 
of $4.61 a gallon [7]. For those 
consumers able to get gaso-
line, they experienced a 47 
cent price increase during one 
week [8]. The take away here 
is that as long as we are de-
pendent on unreliable oil 
imports, we are at risk for 
higher energy prices that 
could further cripple our 
economy. What can we expect 
prices will be should Iran and 
Israel go to war? 
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lowered from 1.7% down to 
1.3% and August consumer 
durable good purchases fell 
13% from July [5]. 

There is more bad news for 
the US Postal Service (USPS). 
For instance, the USPS will 
default on a second $5.6 bil-
lion payment to the US Treas-
ury [6].  

Meanwhile, regulators contin-
ued to shutter another finan-
cial institution. On September 
28, the following was closed: 
43) First United Bank in Illi-
nois [7]. 
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F or the week ending Sep-
tember 22 the number of 

first time unemployment 
claims was 359,000 according 
to the Labor Department [1]. 
Then for the week ending 
September 29, the number 
was 367,000 and the previous 
week raised to 363,000 [2]. 

Economists had expected 
118,000 jobs would be added 
and this would keep the un-
employment rate at 8.1%; 
however, only 114,000 jobs 
were added and the rate fell to 
7.8% [3]. The Labor Depart-
ment receives the actual un-
employment numbers as evi-
denced by the weekly first 
time unemployment claims 
report. Whey then does the 
Labor Department rely on a 
subjective survey instead of 
reporting the actual numbers? 

Meanwhile, almost one house-
hold in five now has student 
loan debt [4]. Then the second 
quarter GDP growth rate was 
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It didn't take long for the 

world to realize that the 

Shah was an enlightened 

liberal next to the bloody 

reactionary regime that 

followed, and which 

executed more people in 

three months than the 

Shah had done in 30 

years—Alexander Haig 


