
A pproximately 35% of the new Boeing 787 Dreamliner jets are manufactured in Japan  [1]. Mean-
while, the U.S. government’s National Labor Relations Board (NLRB) continues its complaint 

against Boeing for trying to build a second domestic 787 Dreamliner assembly plant in South Caroli-
na instead of Washington (state) [2]. So at a time when job creation should be number one, the effort 
seems to focus on approaches to push more U.S. industry overseas. We hope this gets resolved before 
more U.S. jobs are lost forever.  

Europe continues to pressure global economic fears. For instance Moody’s downgraded Portugal’s 
credit rating [3]. Just 8-weeks after the European Union rescue plan, Moody’s rating for Portugal is 
now in junk status [4]. Concurrently, Standard and Poor’s has warned Greece will likely default on its 
loans [5]. The turmoil in Europe was factor driving gold to a new record high [6]. 

There is more bad news on the economic front. Only 18,000 jobs were added in June to payrolls and 
the unemployment rate increased to 9.2% [7]. What’s more, the Department of Labor report revised 
the number of jobs created in April and May downward by 44,000 [8]. For the week ending July 2, the 
number of first time unemployment claims was 418,000 [9]. For the week ending July 9, the number 
of new claims was 405,000 [10]. 

There can be no question that balanced trade agreements create jobs for both parties. However, when 
unfair trade practices go unchecked, one side loses. Consider, Cisco plans to trim up to 10,000 good 
paying jobs in order to save $1 billion [11]. Using this as a metric, ($1 billion represent 10,000 jobs), 
we can see how many jobs are exported every month. For May, the U.S. trade deficit increased to 
$50.2 billion [12]. Put another way, in May we exported a half a million jobs to other countries. Clear-
ly, the trade imbalance is not receiving the attention it should. What’s more, one expert cites the one 
sided trade with China and oil exporting counties, the bulk of the $525 billion trade deficit, as the 
reason jobs are not being created [13]. What’s more, even as China’s trade surplus increases; it is fo-
cusing on domestic industry [14]. That is, using its wealth to build business that meets the needs of 
the Chinese. In contrast, the U.S. looks to imported goods and services to meets our needs. 

Regulators continued closing financial institutions. On July 8, the following were shuttered: 49) First 
Chicago Bank & Trust; 50) Colorado Capital Bank; and 51) Signature Bank in Colorado [15]. Then 
on July 15, the following were shuttered: 52) One Georgia Bank in Atlanta; 
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IN  THE  NEWS  

A  top DHS official 
reported  there were 

instances of foreign hard-
ware and software built 
with security back doors [1]. 
That is, some foreign devic-
es and software are de-
signed to bypass security 
and present a cyber-security 
threat to the U.S. [2]. This 
combined with our depend-
ency on foreign made prod-

ucts ensure the U.S. will be 
victimized in the future.  
We can only hope that at 
some point, the requisite 
government officials recog-
nize that one-sided trade 
agreements must be bal-
anced. Depending on Chi-
na for electronics, at the 
expense of jobs and cyber 
security, is not in our strate-
gic interests.  

From time to time we learn 
that unencrypted media are 
lost. The latest report is 
that Morgan Stanley Smith 
Barney lost two CDs with 
34,000 client’s private in-
formation [3]. 

Two Department of Energy 
labs (Pacific Northwest 
National Laboratory in 
Richland, Wash., and the 
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Thomas Jefferson Laboratory 
National Accelerator Facility in 
Newport News, VA) were tak-
en offline following a sophisti-
cated cyber-attack [4]. Else-
where, hackers published 
90,000 military passwords tak-
en from a Booz Allen Hamil-
ton government contractor 
database [5]. What’s more, a 
foreign intelligence service 
stole 24,000 files from a de-
fense contractor [6].  

Hackers posted user ID’s and 
passwords belonging to an 
Apple Inc. server [7]. What’s 
more, other hackers have ex-
posed a flaw in the Apple soft-
ware that operates iPhones, 
iPod touch, and iPad devices 
[8]. In response, Apple is devel-
oping a fix [9]. 

Hackers broke into Fox News’ 
Twitter feed and posted a bo-
gus message indicating the 

President was killed [10]. Else-
where, hackers broke into the 
Washington Post web site and 
stole 1.27 million user IDs and 
email addresses [11].  
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53) High Trust Bank in Geor-
gia; 54) First Peoples Bank in 
Florida; and 55) Summit Bank 
in Arizona [16].    
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to do? Sweep up around 

Japanese computers?—

Walter F. Mondale 

power plants by 2022 [7].  

Off the coast of China, an off-
shore oil well has been leaking 
since mid-June [8]. Elsewhere, 
on July 4th, snow skiing was 
still ongoing, the longest sea-
son yet [9].  In the past, we 
had discussed Global Warming. 
In attempting to explain why 
from 1998 through 2008 
there was no temperature rise; 
scientists are suggesting Chi-
na’s increase in burning coal 
is the reason [10]. 

While oil remains high, there 

is an abundance of cleaner 
burning natural gas. As a con-
sequence, Chesapeake Energy 
Corp. plans to invest $1 bil-
lion over 10 years in natural 
gas burning vehicles [11]. 
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I n 2002, investigators dis-
covered 29 falsified Fuku-

shima safety reports and the 
Japanese government did not  
adequately apply regulatory 
oversight [1]. What’s more, it’s 
unclear that the regulating 
body plans much more than 
the status quo potentially 
enabling future problems in 
Japan’s power industry. Case 
in point, an independent pan-
el of experts assigned to look 
into the Fukushima disaster 
ruled out breaking up the 
company and suggested cost 
cutting measures such as bo-
nus elimination [2]. Given the 
meager effort for power com-
pany quality and risk control, 
it’s unclear what incentive 
corporate giants have for fu-
ture improvement. For exam-
ple, three weeks after declar-
ing all nuclear reactors safe, 
Trade Minister Banri Kaieda 
said all reactors will undergo a 
stress test [3]. Apparently, only 
19 of 54 nuclear reactors are 
currently on-line in Japan and 
they need to restart more or 
risk power outages during the 
summer [4]. 

Meanwhile, the full scope of 
the earthquake and resulting 
damage to Fukushima is start-
ing to be understood. For 
instance, radioactive cesium 
was discovered in Tokyo’s tap 
water [5]. What is interesting 
is that in 1967, Tokyo Power 
cut the natural 35 meter sea 
wall down to 10 meters to 
make it easier to move equip-
ment on site [6]. Had the orig-
inal site not been altered, the 
tsunami would not have dam-
aged the facility. 

The fallout from Fukushima 
includes the nuclear power 
industry in Germany. Case in 
point, the upper and lower 
house of parliament approved 
a bill to phase out all nuclear 
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European Union third largest 
economy caused economic 
panic [9]. To compound Eu-
rope’s problem, Moody’s cut 
Ireland’s credit rating to junk 
status [10]. 

It is worth looking at how 
Japanese industry works to-
ward nationalistic goals. Case 
in point, even though the Yen 
value is increasing, electricity 
is scarce, and supplier parts 
questionable; Toyota is com-
mitted to maintaining its man-
ufacturing in Japan [11]. In 
contrast, American industry 
would likely have moved over-
seas. A consequence of Toyo-
ta’s decision will likely mean 
smaller market share as South 
Korean auto makers continue 
their one-sided trade advance-
ment. 
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T he Middle-East continues 
to be a powder keg. For 

example, a natural gas pipe-
line in Egypt, that provides 
fuel to Israel, was blown up by 
terrorists in Egypt [1]. Since 
2004, Egypt has been provid-
ing 40% of Israel's natural gas 
[2]. 

China’s overall trade surplus 
for June widened to $22.27 
billion [3]. Of that, the Chi-
na/U.S. trade imbalance wid-
ened to $19.1 Billion [4]. In 
other trade news, two years 
after complaints were raised. 
The World Trade Organiza-
tion (WTO) says China broke 
rules by restricting nine raw 
materials [5]. So it takes the 
WTO a couple of years to 
respond. Elsewhere, China 
has issued a warning to US 
Officials not to meet with the 
Dalai Lama [6].  

As the U.S. launched its final 
Space Shuttle; China plans to 
launch a train size module 
into space [7]. In other words, 
China is using its new wealth 
to expand its space program as 
we wind ours down. 

In Europe, there is concern 
that the next country in eco-
nomic trouble could be Italy 
[8]. The possibility of Italy, the 
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man was indicted for a mort-
gage fraud scheme that result-
ed in $7 million in losses [5]. 
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P onzi schemes continue to 
exact a toll. Case in point, 

in California, three PTA 
moms were charged with col-
lecting $14 million in a Ponzi 
scheme [1]. In Georgia, a man 
was charged with operating a 
$7 million Ponzi scheme [2]. 
In California, an attorney was 
charged in a $7 million Ponzi 
scheme [3]. 

In other news, a Missouri 
couple was indicted in a $2.37 
million mortgage fraud 
scheme [4]. In Pennsylvania, a 
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