
O nce again, first time unemployment claims unexpectedly increased; this time by 12,000 to 
500,000, the highest since November [1]. What’s more, the number for the week ending Au-

gust 7 was further revised upward from 484,000 to 488,000 [2]. However, first time jobless claims for 
the week ending August 21 fell 31,000 to 473,000; with claims for the prior week revised upward to 
504,000 [3]. Concurrently, the Commerce Department revised their original estimate of second quar-
ter growth downward from 2.4% to 1.6% [4]. 

Over the past three years, the home ownership and mortgage industry has been decimated. To illus-
trate this, back in 2008, Congressman Frank argued that Fannie Mae and Freddie Mac remained 
fundamentally healthy [5]. In 2007, he became chairman of the House Financial Services Committee 
giving him unprecedented insider information. Now, Congressman Frank now suggests Fannie Mae 
and Freddie Mac 
should be abolished 
[6].  Meanwhile, 30-
year fixed-rate mort-
gages hit a low of 
4.42%; the lowest 
since Freddie Mac 
began tracking rates in 
1971 [7]. In a further 
sign of housing prob-
lems, July sales of 
existing homes fell 
unexpectedly by 2% 
[8]. What’s more, new 
home sales fell to the 
lowest level on record 
[9]. This as the num-
ber of mortgages at least 30 days late increased from 3.45% to 3.51%; while the foreclosure rate fell 
from 4.63% to 4.57% [10] Another problem in convincing people the future looks good; at least one 
financial analysts is suggesting we are in a depression not an extended 
recession [11]. 
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O ne way to assess to 
cost of security is to 

look at the value of compa-
nies involved with protect-
ing IT systems. Case in 
point, Intel bid $7.68 bil-
lion in cash for the security 
company McAfee Inc [1]. 
This is a logical extension 
as most successful products 

are later found to have 
security problems. For ex-
ample, 11 security problems 
were patched in Google’s 
Chrome browser [2].  

A report suggests one of the 
most successful foreign 
intelligence attacks against 
U.S. military computers 
occurred in 2008 when 

infected flash drives were 
the portal of entry that 
resulted in data transfer to 
foreign sources [3]. 
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There may be a recession 

in stock prices, but not 

anything in the nature of a 

crash—Irving Fisher, 

Leading U.S. Economist, 

New York Times (Sept. 5, 

1929)  
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Again, regulators were busy 
closing troubled financial 
institutions. On August 20, 
the following eight were shut-
tered: 111) Imperial Savings 
& Loan Association in Virgin-
ia; 112) Independent National 
Bank in Florida; 113) Com-
munity National Bank at 
Bartow in Florida; 114) Shore 
Bank in Illinois; 115) Pacific 
State Bank in California; 116) 
Butte Community Bank; 117) 
Los Padres Bank; and 118) 
Sonoma Valley Bank [12]. 
However, for the following 
week ending August 27, no 
bank was shuttered. 
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Every citizen should be a 

soldier. This was the case 

with the Greeks and 

Romans, and must be that 

of every free state—Thomas 

Jefferson 

causing regional neighbors 
worry [4]. As the U.S. econo-
my remains weak, there ap-
pear to be plans to start elimi-
nating military commands 
such as JFCOM [5]. Further 
suggestions that the Navy 
Second Fleet could be elimi-
nated [6]. This would indicate 
that China is winning on the 
military front by incorporating 
unfair trade practices. Perhaps 
this is why Adm. Mike Mul-
len, chairman of the Joint 
Chiefs of Staff indicated the 
national debt is the biggest 
threat to our national security 
[7].  

1. Entous, Adam, Wall 
Street Journal, U.S. 
Sounds Alarm at China's 
Military Buildup, August 
17, 2010. 

2. Baldor, Lolita, AP, Penta-
gon takes aim at China 
cyber threat, August 19, 

I n most of the newsletters, 
we provide updates of Chi-

na’s economic trade manipula-
tion and technology transfer. 
In this article, the focus is on 
the expanding Chinese mili-
tary as it relates to unfair trade 
practices. This follows the 
annual Pentagon report to 
Congress on Chinese military 
capabilities [1]. What’s more, 
the Pentagon issued a warning 
regarding China’s use of com-
puter experts to clandestinely 
attack American companies 
and government [2].  

One hard fact associated with 
China’s military it its domi-
nant economy. A consequence 
is large banks are moving away 
from the dollar and looking 
toward China’s currency for 
exchange [3]. Perhaps the best 
indicator is China’s expanding 
navy has become belligerent 
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A weaker currency makes 
exports cheaper thereby creat-
ing more domestic jobs at the 
expense of those countries 
importing the goods. It comes 
as no surprise that after the 
Japanese Yen reached a 15-
year high; Japan’s Finance 
Minister Yoshihiko Noda 
pledged to take “appropriate 
action” to arrest the yen’s rally 
[8]. What’s more, Japanese 
Prime Minister Naoto Kan 
indicated that he was ready to 
take decisive action to keep 
the Yen value low compared 
to foreign currencies (read the 
U.S. dollar) [9]. This should 
highlight the importance of a 
fair trade policy in creating 
jobs, a stable tax base, and a 
healthy industrial base.  
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In a further sign of globaliza-
tion, GM plans to partner 
with a Chinese company to 
develop new engines [1]. Else-
where, China’s demand for 
coal is resulting in ore carrying 
truck traffic jams lasting as 
long as 9-days [2]. 

While the U.S. struggles to 
recover, Asian countries are 
growing at record speed. For 
example, Taiwan’s economy 
grew at a 12.5% for the se-
cond quarter when compared 
to the previous year with ex-
ports increasing by 40.2% [3].  

After many years, the final 
combat troops left Iraq [4]. 
Meanwhile, the U.S. assured 
Israel that Iran is at least a 
year away from making an 
atomic bomb [5]. Moreover, 
August 21 marked the date 
Russia began loading nuclear 
fuel into Iran’s Bushehr nucle-
ar plant [6].  

Meanwhile, the financial fu-
ture remains uncertain. For 
example, Standard & Poor's 
downgraded Ireland’s credit 
rating a notch to AA- [7]. This 
means the cost of borrowing 
money just increased for Ire-
land. 
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million Ponzi scheme [2]. 
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P onzi schemes continue to 
dominate the news. For 

example, three people were 
arrested for operating a $26 
million Ponzi scheme [1]. In 
California, a woman was 
charged with operating a $9 
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gust 28, 2010. 
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Our forces saved the 

remnants of the Jewish 

people of Europe for a new 

life and a new hope in the 

reborn land of Israel. Along 

with all men of good will, I 

salute the young state and 

wish it well—Dwight D. 

Eisenhower  


