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Last year, 1,605 car dealerships folded reducing the total number by 8% [1]. The information
comes from the dealer information resource Urban Science and 2009 holds the record for closed Trains
dealerships since data was collected (in 1991) [2]. China has been unloading U.S. Treasury securities

since last year [3]. Currently, China is selling U.S. Treasury securities faster than Japan; consequently, Energy Policy

Japan now holds more Treasury debt [4]. In other bad news, the job outlook continues to look bleak.

For example, for the week ending February 13, the first time unemployment rate increased 31,000 to Anthrax Update

473,000; analysts expected the number to be 430,000 [5]. In another disappointment, the number of

first time unemployment claims for the week ending February 20 unexpectedly increased to 496,000; Crime

economist expected the number to fall to 460,000 [6]. What’s more, inflation is rising with the Pro-

ducer Process Index for January growing to 1.3% [7]. In response, the Fed increased the rate banks pay
for emergency loans by one quarter 0.75 percent [8].

With better weather, regulators resumed closing financial institutions. For example, On February 19,
the Maco Community Bank in Florida became the 17% closure for 2010 [9]. Before the day ended,
three more banks were closed: The La Coste National Bank in Texas; George Washington Savings
Bank in Illinois; and La Jolla Bank in California [10]. Then on February 26, regulators closed two
more financial institutions: the Carson River Community Bank in Nevada and the Rainier Pacific
Bank in Tacoma, Washington [11]. Banks continue to slip with the number of troubled financial
institutions on the FDIC’s list increasing from 450 to 702, the highest level since 1993 [12]. This
represents a 27% increase during the fourth quarter [13]. What’s more, bank lending fell by $587
billion (7.5%) during 2009 [14].

1. Bennett, Jeff, Dow Jones Newswires, Record Number Of US Auto Dealers Closed In 2009 -Study,
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o Regulators shutter 22nd bank

IT Security

Readers may recall past
newsletters where we
discussed the role of negative
news and automated trading
algos. This combination is
now being investigated in
Spain by Spanish intelligence
following weeks of bad news
and debt market turbulence
[1].

In the U.S., a simulated cyber-
attack exercise illustrated the
critical infrastructure is very
vulnerable to cyber attack [2].

Furthermore, a new BotNet
called ZeuS successfully in-
fected 74,000 PCs [3]. An-
other malicious program, the
Chuck Norris Botnet, is
exploiting default home
router passwords [4].

Elsewhere, hackers contin-
ued breaching networks. For
example, the Wyndham Ho-
tels was once again hacked
[5]. One recent approach
Microsoft is using to restrict
malicious code distribution

by hackers is having the court

block domains thereby reduc-

ing delivery [6].
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Week

here was another train

crash in the news. This
time, the crash was in Bel-
gium with a death toll of at
least 18 [1]. What’s more, the
train system includes a secu-
rity system designed to pre-
vent such accidents [2].

In the U.S., the National
Transportation Safety Board
(NTSB) has four current in-
vestigations into accidents on
the Washington Metrorail

howing renewed energy

leadership in making the
tough decisions, President
Obama announced awarding
a conditional $8.33 billion
federal loan guarantee for
construction of two nuclear
power plants [1]. However,
the U.S. has a long way to go
before catching up to the rest
of the world. Case in point,
worldwide there are 56 nu-
clear reactors being built:
including 21 in China, 9 in
Russia, 6 in South Korea and

5 in India [2].

In the News

Trains

system [3]. Indeed, during the
hearings on the Washington
Metrorail system, one Metro
official claimed three inci-
dents were failures of the fail-
safe system [4].

1. Miller, John W., Wall
Street Journal, Belgian
Rail Collision Kills 18,
February 16, 2010.

2. AFP, Train drivers strike
after deadly Belgium crash,
February 16, 2010.

Energy

In the area of oil, China con-
tinues to grow in consump-
tion demand. For example,
China now imports more oil
from Saudi Arabia than does
the U.S. [3]. In other news,
even though Iran announced
they are processing uranium
at a 20% enrichment level;
China opposes any sanctions

4].
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Three things cannot be long

hidden: the sun, the moon, and

the truth—Hindu Prince

Gautama Siddharta
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he FBI closed its books

on the anthrax investiga-

tion, concluding that Bruce
Ivings was the culprit [1].

Bruce Ivings died in 2008; the

cause of death reported was

an overdose of the painkiller
Tylenol; no autopsy was per-

formed; and there was no

suicide note [2]. Much of the

information released by the
FBI was heavily redacted so
there may be more informa-

tion that draws the conclusion
announced. However, based

on the limited information
released, questions remain.

The released information

includes inconsistencies. For

example, five years after the

anthrax attacks, the story cir-
culated was it was not weapon-

ized [3]. However, the re-

dacted documents released by
the FBI include the statement

“Once the letter were deter-
mined to be weaponized-
anthrax” (4].

What the released informa-

tion did not resolve were the

questions pointing toward

terrorist organizations. Case in
point, Iraq spent $ millions to
buy the equipment to weapon-

ized its Anthrax [5]. What's
more, many researchers be-
lieve the sophistication and
equipment necessary to de-

velop a weaponized version of
anthrax is beyond the capabili-

ties of a single person [6].

Then there was the 9/11 ring

Fraud continues to result
in high dollar loss. For
example, several bank officials
and a former SBA official
were indicted in a $10 million
bank fraud scheme [1]. In

Texas, a restaurant owner was

Anthrax Update

leader, Mohamed Atta, who
tried to buy a crop duster [7].
Why would Atta want a crop
duster? In a bizarre coinci-
dence the first anthrax vic-
tim’s wife, Gloria Irish,
rented two apartments in
Florida to two of the 9/11
terrorists [8]. Then a doctor
in Florida reported treating
one of the suspected terrorists
for a skin lesion that the phy-
sician later came to believe
was cutaneous anthrax [9].
Perhaps future information

releases will clarify the matter. 9
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