
C onfirming the current recession is not over; those on Social Security are facing a second year 
without a cost of living increase [1]. Another sign of a soft economy; U.S. production for Sep-

tember unexpectedly fell 0.2% [2]. Meanwhile, gold continued stetting new price records [3].  

Bank foreclosures reached a record in September of102,134 homes [4]. On unemployment, first time 
claims for the week ending October 9 increased to 462,000, higher than economists predicted [5]. A 
week later, the first time unemployment claims for the week ending October 16 fell to 452,000; how-
ever, the numbers for the previous week were raised significantly to 475,000 from 462,000 [6]. There 
is more bad news for the employment numbers. For example, U.S. companies continue outsourcing 
jobs that are unlikely ever to return [7].  

In china, auto sales rose 19.3% up from 18.7% in August [7].  What’s more, China’s foreign currency 
reserves increased by another $194 billion from July to September reaching a new high of $2.65 tril-
lion [8]. It is interesting to observe other countries enriched by unfair trade responses to China. Case 
in point, Japan and South Korea are confronted 
with a growing China that uses the same unfair 
trade advantages that they used against the U.S. 
[9]. What’s more, many investors are moving their 
money to China [10]. Unlike the U.S. that al-
lowed industry and wealth to leave; Japan and 
South Korea are fighting to keep their acquired 
wealth. For instance, the U.S. stopped pressuring 
China to float their currency [11]. Meanwhile the 
August US trade gap increased to $46.35 billion; 
$28 billion of which was with China [12]. 

Regulators continued shuttering financial institu-
tions. On October 15, the following three were 
closed: 130) Security Savings Bank in Kansas; 131) 
WestBridge Bank and Trust Company in Mis-
souri; and 132) Premier Bank in Missouri [13]. 
Then on October 22, the following seven financial institutions were shuttered: 133) First Bank of 
Jacksonville in Florida; 134) Progress Bank in Florida; 135) The Gordon Bank in Georgia; 136) The 
First National Bank of Barnesville in Georgia; 137) First Suburban National Bank in Illinois; 138) 
Hillcrest Bank in Kansas; and 139) First Arizona Savings in Arizona [14]. Meanwhile, the Bank of 
America reported 3rd quarter loss of $7.3 billion due to regulatory 
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F inding security flaws in 
software products re-

mains a constant challenge 
for security maintenance. 
For example, On October 
12 Microsoft released 16 
patches (the larges fix yet), 

fixing 49 security flaws [1]. 

In the cyber world, Chinese 
hackers successfully stole 
South Korea defense secrets 
[2].  
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A disordered currency is 

one of the greatest political 

evils—Daniel Webster  

Money, Foreclosure auc-
tions hit record as document 
crisis unfolds, October 14, 
2010.  

6. Lynch, Sarah, and Di 
Leo, Lucia, Wall Street 
Journal, Jobless Claims 
Remain Elevated, October 
21, 2010. 

7. Lee, Don, Los Angeles 
Times, U.S. jobs continue 
to flow overseas, October 
6, 2010.  

8. Lin, Liza, Bloomberg, 
China Auto Sales Rise 19% 
in September on Incentives, 
October 12, 2010.  

9. Kong, Kanga, Wall Street 
Journal, South Korea Com-
plains to Japan Over Minis-
ter's Comment. October 
14, 2010. 

10. Chiang, Langi, and Yao, 
Kevin, Reuters, Cash 
floods into China, raising 

pressure on yuan, October 
13, 2010. 

11. Palmer, Doug, Reuters, 
U.S. backs off in currency 
dispute with China, Octo-
ber 16, 2010. 

12. Talley, Ian, and Bater, 
Jeff, Wall Street Journal, 
U.S. Trade Deficit Widens, 
October 14, 2010. 

13. AP, Regulators close 3 
banks in Kan, Mo, Octo-
ber 15, 2010.  

14. Gordon, Marcy, AP, 7 
Banks Closed in Fla., Ga., 
Ill., Kan., Ariz., October 
22, 2010. 

15. Schwartz, Nelson, New 
York Times, Bank of 
America Reports $7.3 Bil-
lion Loss, Citing Charges, 
October 19, 2010. 

changes associated with its 
credit card business [15].  
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China's idea of fair trade is 

government subsidies of its 

textile and apparel exports 

to the United States, 

currency manipulation, 

and forgiveness of loans by 

its government banks—

Virginia Foxx 

lion of the world’s 86 million 
barrels of oil produced daily, 
the weak dollar will certainly 
pressure higher inflation [5]. 
Especially when 60% of the 
oil used in the U.S. is import-
ed [6].  

As the U.S. resists nuclear 
power; Russia agreed to build 
a nuclear power plant in Ven-
ezuela [7]. However, the U.S. 
does have natural gas in abun-
dance [8]. 

1. Rascoe, Ayesha, Reuters, 
U.S. Interior dept lifts deep-
water drilling ban, October 
12, 2010. 

2. Hatcher, Monica, Hou-
ston Chronicle, China 
stakes claim to S. Texas oil, 
gas, October 12, 2010. 

3. Zhu, Winnie, Bloomberg, 
China’s September Crude 
Oil Imports Advance to 
Record, October 13, 2010. 

A fter months of delay, the 
Interior Department 

lifted the ban on deepwater 
drilling [1]. Meanwhile, in 
South Texas, State-owned 
Chinese energy giant 
CNOOC is buying a multi-
million dollar stake in  gas 
and oil fields [2]. 

Signaling an expanding econo-
my, China set a new oil im-
porting record of 5.52 million 
barrels per day [3]. When the 
inevitable weakening of the 
dollar occurs, Americans will 
be confronted with ever rising 
oil costs thereby causing fur-
ther economic turmoil.  For 
example, some members of 
Organization of Petroleum 
Exporting Countries (OPEC) 
want to see oil increase to 
$100 per barrel to compensate 
for the weak dollar [4]. With 
the U.S. consuming 21 mil-
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For instance, the month old 
rare earths elements embargo 
to Japan has been expanded to 
include the U.S. and Europe 
[8]. Rare earth elements are 
used for the semiconductor 
computer chips used in most 
electronic devices [9]. In re-
sponse, China simply denies 
there is an embargo [10]. Mean-
while, China has allowed anti-
Japanese demonstrations in 
several cities [11].  

There are indications that Chi-
na may already be drilling for 
gas in the disputed islands (also 
claimed by Japan) [12]. Finally, 
China’s inflation rate for Au-
gust increased to 3.5% [13].  
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C hina is now calling for 
nuclear peace talks with 

North Korea [1]. This at a 
time when North Korea, Iran, 
and China are exchanging 
missile technology [2]. Else-
where, China was upset when 
a Nobel Peace Prize was 
awarded to imprisoned dissi-
dent Liu Xiabo [3]. Further-
more, China is not the friend 
that it makes out to be. For 
example, the communist giant 
continues to bypass Iranian 
sanctions to include actively 
helping to improve Iran’s 
missile technology [4]. Domes-
tically, a man pleaded guilty to 
spying on the US for China 
[5]. 

As can be seen from the 
NASA image on page 3, Chi-
na is suffering from massive 
air pollution. Yet, China 
claims that it is not blocking 
exports of Rare Earth ele-
ments but was rather cutting 
back on mining to reduce 
environmental damage [6]. 
The World Trade Organiza-
tion (WTO) was supposed to 
prevent the kind of protec-
tionism seen with China’s 
restricting the export of rare 
earth elements [7]. The cost to 
the US of China’s one sided 
trade policy is becoming clear. 
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bleached and then superim-
posed with a bogus denomina-
tion. This technique was used 
to create the $100 counterfeit 
bills circulated in Bing-
hamton, New York [4]. In 
conclusion, a Massachusetts 
woman tried to pass a fake 
$10,000 bill at a bank [5]. 
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T hroughout the US, seven-
ty-three people were ar-

rested in a $163 million Medi-
care scam [1]. In Florida, own-
ers of mental health clinics 
were charged with a $84 mil-
lion Medicare fraud and only 
$7 million in assets can be 
located [2]. In New Jersey, two 
people were charged with 
operating a $7 million mort-
gage fraud scheme [3]. 

Counterfeit currency remains 
a problem. In some cases, real 
currency, such as a $1 bill, are 
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Fear makes the wolf bigger 

than he is—German 

Proverb 


