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Economic News

llustrating the struggling economy, Readers Digest plans to file for Chapter 11 bankruptey [1].

Furthermore, there were 576,000 new jobless claims for the week ending August 15 [2]. What's
more, mortgage delinquencies broke another record with 4.3% in foreclosure [3]. Overall, 9.24% of
mortgages are now delinquent [4]. Meanwhile, on August 21, oil futures hit a new high for 2009 [5].
On Wall Street, a man was arrested for allegedly stealing Goldman Sachs software used to enables the
buying and selling of shares in milliseconds [6]. Elsewhere, of the 700,000 cars sold, the cash for
clunkers was a boom for imported automakers that had 4 of the 5 top selling models [7]. Of these,
Toyota received the lions share with

19.4% of all cars sold [8].

The FDIC has increase the troubled

bank list to 416 banks with combined
assets of $299.8 billion [9]. This places
the number of troubled banks at a 15 100
year high [10]. For example, there were 80 e
305 banks on the list at the end of

Bank Closings as of
8/30/2009

March, 111 fewer than the June num- 60 —  m2007
ber [11]. Elsewhere, regulators contin- 40 —  m2008
ued closing financial institutions. For 20

example, on August 21, the 78% clo-

1 - B 2009
sure was the ebank of Atlanta [12]. In 0 -

Georgia, the First Coweta bank be-
came number 79 [13]. In Alabama, the 2007 2008 2009

Capital South bank became number
80 shuttered [14]. The 81 financial institution closed was the Guaranty Bank of Austin, Texas [15].
Interestingly, the Guaranty bank was purchased by a non-U.S. company [16]. One week later, on Au-
gust 28, there were more bank closures starting with the Bradford Bank in Baltimore [17]. The 83™
financial institution shuttered was the Mainstreet Bank in Minnesota [18]. Finally, the 84® closure
was the Affinity Bank of Ventura, California [19].
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2. Pepitone, Julianne, CNN Money, Jobless claims in surprise rise, August 20, 2009.

3.  Hoak, Amy, Market Watch, Mortgage delinquencies break another record,
(Continued on page 2)

IT security

volving 130 million credit
and debit cards [2]. What's

more, U.S. businesses are

dentity theft can hit any-

one. Case in point, Fed
chairman Bernanke was swin-
dled in 2008 by an identity
theft ring [1]. Elsewhere, three
people were indicted by a
federal grand jury for the
largest identity theft case in-

security vulnerability discovered
with its wireless access points
[4]. Finally, it seems that for
hackers, the Christmas shop-
European cyber criminals ping season is their favorite
with $ millions in reported time of the year [5].

losses [3]. Cisco is downplay- 1. Isikoff, Michael, News-
ing a recently discovered

under attack from Eastern

(Continued on page 2)
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Progress always involves risk;

you can't steal second base

and keep your foot on first

base—Frederick Wilcox
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he re-elected Iranian

leadership continues to
take actions that further raise
tension toward Israel. Case in
point, Iran’s nominated de-
fense minister is a terror sus-
pect, wanted in conjunction
with the 1994 attack on an
Jewish community center lo-
cated in Argentina [1]. More-
over, Iran summoned Argen-
tina’s top diplomat to protest
his country’s claim the new
nominated defense minister

The Wildcard

the support of over 100 non-
aligned nations in banning
attacks on its nuclear facilities

(4].

Iran is also trying to get weap-
ons from other sources. For
example, a ship carrying North
Korean weapons bound for
Iran were seized by the United
Arab Emirates [5]. The North
Korean weapons included
rocket launchers, detonators,
munitions, and rocket pro-
pelled grenades [6].

was involved with the terrorist

attacks [2].

If Israel does decide to attack
Iran, it may be under addi-
tional time constraints. For
example, Russia is reconsider-
ing its decision not to sell
surface to air missiles to Iran
[3]. Meanwhile, Iran secured

here are numerous arti-

cles describing global
warming. In contrast, this
article looks at the potential
impact of reduced sunspots
on reducing global warming.
During periods of sunspot
activity, increases in ultra-
violet (UV) and X-ray fre-
quencies heat up the atmos-
phere [1]. One theory posits
that sunspots and the UV
radiation can contribute to
global warming (or the lack
thereof) [2]. The sun has
long been considered a con-
stant but the effect of sun-
spots is gaining ground [3].
Indeed, some are blaming
climate change on the 11-
year sunspot cycle [4]. What's
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more, since July 4, there has
been no sunspot activity. The
picture shown is from

2009/08/29 02:51

SOHO No-Sunspots - Image 8-29-2009
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once again showing no sun-
spots.
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We cannot allow them to
have a hundred nuclear
weapons. We cannot allow a
country to, in effect, become
the bomb-seller of the world
because they're in a snit, and
because they can't grow a

crop—Bill Clinton
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A moment's insight is
sometimes worth a life's
experience—Oliver Wendell

Holmes
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To understand how suc-
cessful China is in pro-
tecting its industry, consider
the following example. In July
2008, the World Trade Or-
ganization ruled that China
was unfairly using tariffs on
foreign auto parts; yet China’s
relaxation of these tariffs will
not start until September 1,
2009 [1]. How many auto
parts manufactures in the U.S.
went out of business during
the time of these unfair trade
practices! Nevertheless, the
importance of China cannot
be ignored. For example, fresh
from bankruptcy, GM will
control all overseas sales from
its facilities in China [2].

While the U.S. banking indus-

try is still trying to recover
from the economic downturn,
Chinese banks are doing quite
well. For example, the ICBC
bank reported a $9.7 billion
profit, up 3% from the year
before [3]. Similarly, the Bank
of China reported a profit
increase from the first to sec-
ond quarter of 21.5% [4].
What’s more, during June,
China has reduced its holding
of the U.S. securities by $25
billion (3.1%) [5]. The most
valuable gas and oil producer
in the world, China’s Perto-
China, plans to increase its

N ew criminal activity
since the last newsletter
includes financial fraud. For
example, in New York, a man
was indicted for allegedly em-
bezzling $4.7 million in es-
crow accounts [1]. Elsewhere
in New York, a man was
charged in an alleged $74
million bank fraud [2]. In
California, a man was charged
with operating a $6 million
Ponzi scheme that targeted

World News

refining capacity by two-thirds
by 2017 [6]. Meanwhile, China
is trying to move away from its
current practice of getting 65%
organs from executed death
row inmates [7].

There was a time when the
U.S. dominated computer
technology. However, the Japa-
nese company Fujitsu has
started work on a 10-petaflop
supercomputer, 10 times more
powerful than anything avail-
able today [8]. However, Japan
has experienced an economic
downturn. Case in point, Toy-
ota announced it plans to close
its first auto assembly plant in
72 years, the only unionized
plant in the U.S. located in
California [9].

The U.S. cannot control the
world’s pollution alone. For
example, in India, a number of
children in the Punjabi cities
of Bathinda and Faridkot are
suffering uranium poisoning
due to coal burning pollution

[10].
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mobile home parks [3]. Fi-

nally, in Texas, a Plano com-

pany is accused of operating a

$3.1 million wealth manage-

ment Ponzi scheme [4].
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