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At a time when spending has reached record levels
percentagewise, the tax base has fallen to the

lowest level since 1932 [1]. Meanwhile, the number of

Bank Closings as of
8/16/2009

The Iranian Bomb

July jobs cut was 371,000 [2]. In Japan, Toyota re- 100 World News
ported a third quarterly loss; this time for $819 million 80

[3]. What’s more, in the Government’s cash for clunk- 60 e Crime

ers program, the Toyota Corolla overtook the Ford 40 S500n

Focus as the top seller [4]. While the number of first 20 -—-— o005

time claims for unemployment fell to 550,000, the 0 - . ;

total number getting unemployment benefits rose
69,000 to 6.3 million [5]. The Government announced

2007

2008 2009

that the unemployment rate was 9.4% which much

higher than last year’s 6% [6]. After reporting more losses, Fannie Mae requires another $10.7 billion
to remain solvent [7]. In a telling sign of things to come, Treasury Secretary Geithner asked Congress
to raise the debt limit beyond the current $12.1 trillion [8]. Not surprisingly, the U.S. budget deficit
rose to $1.27 trillion with 2 more months remaining in the fiscal year [9]. During July, 126,000 con-
sumers filed for bankruptcy, up 34% from the year before [10]. What’s more, the U.S. Trade deficit
for June rose to $27 billion with the China deficit at $18.43 billion [11].

Regulators were again shuttering banks. On August 7, two Florida banks, First State Bank and Com-
munity National Bank were closed [12]. In Oregon, the 72™ financial institution, Community First
Bank, was shuttered [13]. It is unusual for information on failed banks to leak out before the FDIC

makes the announce-
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Special points of interest:

o U.S. budget deficit reaches $1.27
trillion

ment. However, one
exception was news the
second largest bank in
Alabama, Colonial
BancGroup Inc., would
be purchased by BB&T
[14]. With $25 billion
in assets, this failure was
the largest this year [15].

o Number of financial institutions
closed reaches 77 for the year

(Continued on page 2)

IT security

hacker attack shut

down the popular Twit-
ter service [1]. Illustrating a
new vulnerability, security
researchers demonstrated a
keystroke logging application
that could be installed in
Apple’s keyboard firmware

[2]. Finally, an Australian
hacker who targeted finan-
cial accounts, was charged
with infecting 3,000 com-
puters [3].
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When everything seems to be

going against you, remember

that the airplane takes off
against the wind, not with

it—Henry Ford

(Continued from page 1)

On August 14, the 73 finan-
cial institution shuttered, the
Dwelling House Savings and
Loan Association, was located
in Pennsylvania [16]. The
Colonial Bank became the
74% closed [17]. Finally, three
other banks were closed:
Community Bank of Nevada;
Union Bank; and the Com-
munity Bank of Arizona [18].
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he State Department has

changed the date it be-
lieves Iran will have a nuclear
bomb to 2013 [1]. The new
estimate would push the Ira-
nian bomb into either the
administrations’ second term
or that of the next administra-
tion. Yet, back in February, it
was announced that Iran pos-
sessed enough enriched Ura-
nium to build a bomb [2].
What'’s more, in 2006, it was
suggested that Iran was only
months away from building
an atom bomb [3]. If that were
not enough, in July, 2009,
reports suggested Iran was still
6 months away from building
an atom bomb [4]. Just last
year that Iran announced they
had 5,000 Uranium enriching
centrifuges up and running

(5].

Looking back at history, in
February, 1940; $6,000 was
made available to start re-
search that culminated in the
U.S. developing atom bombs
[6]. The decision to build the
first atomic bomb did not
occur until December, 1942
[7]. What’s more, the U.S.
used separate Uranium and
Plutonium devices and each
worked on the first try. The
U.S. did not know if the

Mock-up of Little Boy and Fat Man-The First
U.S. Atomic Bombs
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The Iranian Bomb

bombs could be built and the
only tools available were based
on 1940’s technology. Yet, in
1945, the U.S. won the first
nuclear war in the history of
man. The question here is will
it really take Iran until 2013 to
construct their nuclear bomb?

Meanwhile, Israel remains the
wildcard. Case in point, there
are open discussions that a
military strike could delay the
Iranian nuclear weapons pro-
gram [8]. Perhaps this realiza-
tion is why Iran, after repeat-
edly shunning the UN, is now
seeking UN protection of its

Trinity Test—July 16, 1945

nuclear enrichment sites [9].
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position, but are never driven
from one—General Thomas

"Stonewall" Jackson
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God help the patient—Lord
Mansfield
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he world recession is

having impacts on most
nations. Case in point,
China’s exports are 23% be-
low the level from last year [1].
However, China is the place
to manufacture for companies
wortried about environmental
laws. For example, in the
Changqing industrial park in
Shaanxi province, 300 chil-
dren are being treated for lead
poisoning [2]. The cost to
Chinese industry for creating
pollution is almost nothing
[3]. Meanwhile, China claims
its carbon emissions will fall
by 2050 [4]. What’s more,
while the U.S. is estimated to
produce 20% of the World’s
carbon dioxide (CO2), China
now produces over 25% and
is increasing [5]. Not to miss
out on industrial growth, In-
dia wants a new global change

In New York, three people
were charged in a $2 mil-
lion kickback scheme [1]. In
Miami, a man was arrested for
operating a $4 million Ponzi
scheme [2]. In Missouri, an ex-
CEO was charged with operat-
ing a $2.5 million Ponzi
scheme [3]. In Denver, 4 peo-
ple were arrested for their part
in an $80 million bank fraud
(4].

On the corporate front, global
conglomerate GE agreed to
pay $50 million to settle an
alleged SEC fraud charge [5].
Elsewhere, former AIG CEO
and others agreed to pay $115
million to settle fraud charges

[6].

World News

agreement that does not in-
clude trade barriers for coun-
tries that refuse carbon emis-
sion limits [6]. Interestingly, as
of last year, India was the third
biggest emitter of CO2, behind 5.
China and the U.S. [7].

Elsewhere, China lost a ruling

to the World Trade Organiza-

tion and must free up its stran-
glehold on books, movies, and 6.
music distributions [8].
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