
B y one estimate, Medicare will run out of money in 2017 and Social Security in 2037 [1]. In a sign 
that the housing market remains soft, when compared to the same quarter the year before, the 

median house price fell 14% [2]. What’s more, the number of home foreclosures increased in April to 
342,000 homes; approximately one in every 374 [3]. In a troubling sign for the economy, oil passed 
$60 per barrel last week; the highest since last November [4]. Within the domestic auto industry, 
there is a report that GM may import Chinese built cars into the U.S. after the restructuring is com-
pleted [5]. GM also announced it plans to close 1,100 dealerships [6]. This comes after Chrysler an-
nounced plans to close 789 dealerships [7]. On the newspaper front, the Tucson Citizen will no 
longer be available in print [8]. Sounding resilient, the New York times believes it can keep operating 
into 2011 [9]. Elsewhere, the Ann Arbor News plans to issue its final print copy on July 23 [10].  

Banking remained newsworthy. For example, the Bank of America sold a $7.3 billion stake in the 
China Construction Bank [11]. 
Florida’s BankUnited became the 
34th federally insured institution 
closed and is expected to cost the 
FDIC insurance fund $4.9 billion 
[12]. In Illinois, the Strategic Capi-
tal Bank was the 35th FDIC insured 
institution closed this year [13]. 
Elsewhere in Illinois, the Citizens 
National Bank became number 36 
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A  site online for 13 years 
provided flight simula-

tion over the Internet was 
destroyed by hackers who 
corrupted both servers and 
backup programs [1]. Else-
where, hackers are trying to 
exploit a Microsoft Power-
Point security hole on systems 
without the latest patch [2]. 
Microsoft released the Power-
Point patch on May 12 as part 
of the package to fix 14 re-
mote code executing vulner-
abilities [3]. Keeping patches 
up to date has become a criti-
cal necessity. Case in point, 
over 1,500 sites have been 
compromised by an attack 
called “Gumblar” that checks 

connecting PCs for un-
patched security holes and if 
found, infects them [4]. 
Meanwhile, the Microsoft 
Internet Information Ser-
vices 6 product appears to 
have a new vulnerability that 
could put server information 
at risk [5] 

At the DHS, a platform de-
signed for sharing sensitive 
but unclassified data was 
hacked into [6]. What’s 
more, the DHS IG reported 
two data centers were at risk 
[7]. Meanwhile, a computer 
virus infection at the U.S. 
Marshals forced the Depart-
ment of Justice to temporar-
ily disconnect their Internet 

service [8]. 

Security breaches are costly. 
Case in point, the Heartland 
Payment Systems breach has 
cost the company $12.6 million 
so far (not including damage to 
the company’s image) [9]. 

Hackers pose a risk to other 
parts of the critical infrastruc-
ture. For example, the North 
American Electric Reliability 
Corp. (NERC) is seeking help 
in addressing cybersecurity risk 
to the power grid [10]. What’s 
more, the U.S. is trying to get 
tools to duplicate the attacks 
used by Russia against Georgia 
[11]. 
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We don't have a trillion-

dollar debt because we 

haven't taxed enough; we 

have a trillion-dollar debt 

because we spend too much—
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The atomic bomb certainly is 

the most powerful of all 

weapons, but it is 

conclusively powerful and 

effective only in the hands of 

the nation which controls the 

sky—Lyndon B Johnson  

100 weapons [6]. Satellite pho-
tos show Pakistan is expanding 
two sites used to manufacture 
nuclear bomb material [7]. 
What’s more, the U.S. has no 
idea where the weapons are 
located [8]. 
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P akistan is continuing to 
aggressively attack Taliban 

terrorists in the mountainous 
regions bordering Afghani-
stan. So far, over 1,000 sus-
pected terrorists were killed 
[1]. Not surprisingly, the U.S. 
has indicated approval of 
heavy attacks against the Tali-
ban [2]. Next door in Afghani-
stan, it is expected the U.S. 
surge will force more Taliban 
to flee into Pakistan [3]. Some 
of the Taliban positions Paki-
stan has taken include cave 
complexes with electricity and 
ventilation [4]. Clearly, Paki-
stan is making gains against 
the Taliban strongholds in the 
Swat Valley [5]. 

Meanwhile, Pakistan is rapidly 
expanding its nuclear arsenal 
currently estimated at 80 to 
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modern man’s inferior? Mod-
ern humans entered Europe 
about 40,000 years ago and 
within 10,000 years, the Nean-
derthals vanished [6]. Some 
suggest there were killed off by 
modern man [7]. In one arche-
ology dig, researchers discov-
ered evidence that a modern 
human may have eaten a Ne-
anderthal child and made a 
necklace out of its teeth [8]. 

So why discuss Neanderthals? 
It’s not difficult to imagine an 
intellectually advanced human 
believing peace was possible, 
only to become extinct. In a 
world expanding with nuclear 
weapons, the belief these de-
vices won’t be used needs to 
be measured against the met-
ric of human history. If we 
guess wrong, we could go the 
way of the Neanderthals. 
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R adiocarbon dating has 
placed the age of a Ve-

nus figurine found in south-
ern Germany at 35,000 years 
[1]. During this time, modern 
man shared the same region 
with Neanderthals. Shortly 
thereafter, the Neanderthals 
became extinct. What is inter-
esting about Neanderthals is 
they had a brain size approxi-
mately 20% larger than mod-
ern man [2]. Since their fossil 
remains were discovered, the 
Neanderthal was considered 
inferior to modern man. How-
ever, more archeological finds 
call into question the intelli-
gence of these early humans. 
For example, the first flute, 
dating back to 45,000 years 
unearthed in Slovenia in 1995 
was Neanderthal [3]. What’s 
more, medical flowers were 
discovered in Neanderthal 
caves [4]. And, the Neander-
thals were the first known 
humans to bury their dead 
along with red flowers [5]. 
Were the Neanderthals really 
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J apan continues to suffer 
losses due to the economic 

slowdown. For example, Pana-
sonic reported a $4 billion 
annual loss [1]. Moreover, 
Japan’s economy suffered a 
4% quarterly contraction 
whereas the U.S. only fell by 
1.6% [2]. 

While the rest of the world 
suffers an economic down-
turn, China is still going 
strong. Last week, China pro-
vided Brazil a $10 billion loan 
in exchange for a guarantee of 
long term oil [3]. What’s 
more, China is now Brazil’s 
largest trading partner and the 
two countries discussed replac-
ing the dollar with the ren-
minbi and the real in trade 
transactions [4]. Some Chi-
nese officials expect the Yuan 
(China’s currency) to com-
pletely replace the dollar by 
2020 [5]. Meanwhile, China 
wants “rich nations” (read 
other countries) to cut emis-
sions by 40% [6]. 

The safety of Chinese prod-
ucts is still in the news. In a 
follow-up to complaints that 
people were getting sick in 
homes built using sheetrock 

made in China, the EPA con-
ducted tests [7]. The EPA 
found sulfur, strontium and 
other contaminants in the 
sheetrock [8]. 36,000 homes 
were constructed using the 
Chinese made sheetrock [9]. 
Product safety issues are not 
limited to sheetrock. Today, 
HP laptops are manufactured 
in China. HP recently an-
nounced a battery recall for 
70,000 laptop batteries that 
could catch fire [10].  

Elsewhere, U.S. officials con-
firmed Iran successfully tested 
a missile with a 1,200 mile 
range [11].  
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sulting in a $21.6 million loss 
[6]. Elsewhere in New York, 
17 brokers were charged with 
bilking $6.2 million from 
investors [7]. 
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