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Economic News

For the first time in a year, during the period July through September, the U.S. economy grew at a
rate of 3.5% [1]. {In contrast, China is expected to grow at a 9.5% rate for the final quarter [2].}
However, the loss of another 190,000 jobs resulted in the unemployment rate reaching 10.2% in
October [3]. This is the highest level in 26 years [4]. If all unemployed are counted (the old measure-
ment), the rate becomes 17.5%, the highest since the great depression [5]. On the housing front last
quarter, Freddie Mac's loss was $6.3 billion; while Fannie Mae’s loss was $18.9 billion [6].
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Financial institution weakness continues to stress 2007 2008 2009

the economy. For example, CIT Group with $71
billion in assets became the fifth largest bankruptcy in U.S. history [12]. CIT was a major lender to
small and medium sized businesses and the impact on small business is uncertain [13]. Concurrently,
Secretary of Treasury Geithner called for banks to resume making loans to businesses [14]. What’s
more, bank the closing rate increased since last newsletter. For example, on October 30, U.S. Bancorp
acquired nine banks shuttered by regulators [15]. The closed banks were: Bank USA, National Asso-
ciation; California National Bank; San Diego National Bank; Pacific National Bank; Park National
Bank; Community Bank of Lemont; North Houston Bank; Madisonville State Bank; and Citizens
National Bank [16]. Subsequently on November 6, five more financial institutions were shuttered.
The first closed was the United Security Bank of Georgia [17]. Next, the Home Federal Savings in
Michigan became the 117% financial institution closed this year [18]. After that, the Prosperan Bank
in Minnesota became the 118™ closed [19). This was followed by the Gateway Bank in Missouri, the
119* closed [20]. In conclusion, the United Commercial Bank in California

became the 120™ financial institution closed [21].

H ackers continued target-
ing world government
computers. Case in point, the
Swiss foreign ministry was
shut down for several days
after suffering a cyber attack
that compromised unspeci-
fied information [1].

IT security

Governments continue to
address the growing threat

from cyber attacks. For exam-

ple, in the U.S., the Depart-
ment of Homeland security
(DHS) opened a $9 million

cybersecurity center in north-

ern Virginia [2]. Illustrating

(Continued on page 2)

the growing risk from cyber
attacks; the government will
build and the NSA operate a
$1.5 billion cybersecurity data-
center in Utah [3]. What's
more, a house panel is explor-
ing an expanded cybersecurity

(Continued on page 2)
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Special points of interest:

e Jobless rate reaches 26 year high of
10.2% (true rate is 17.5%, highest
since Great Depression)

o CIT Group files for 5t largest bank-
ruptcy in U.S. history

o Nine banks shutters during one week,
busiest week this year

o Gold reaches new record high of
$1,100 per ounce

e 120t financial institution shuttered



A well adjusted person is one
who makes the same mistake
twice without getting nervous

—Alexander Hamilton

Page 2

(Continued from page 1)

1. Homan, Timothy R.,
Bloomberg, Economy in
U.S. Expands for First Time
in a Year, October 29,
20009.

2. BBC News, Growth in
Chinese manufacturing,

November 1, 2009.

3. Zumbrum, Joshua,
Forbes, Unemployment
Hits 10.2%, November 6,
20009.

4. Di Leo, Luca, and Bater,
Jeff, Wall Street Journal,
October Jobless Rate Tops
10%, November 6, 2009.

5.  Leonhardt, David, New
York Times, Broader
Measure of U.S. Unemploy-
ment Stands at 17.5%,
November 6, 2009.

6. Yoon, Al, Reuters, Freddie
Mac posts $5 billion loss,
November 6, 2009.

7. Blas, Javier, and Lamont,
James, Financial Times,
Gold hits record high on
India purchase, November

3, 2009.

8. Blas, Javier, and Lamont,
James, Financial Times,
Blas, Javier, and Lamont,
James, Financial Times,
Gold extends record high on
India purchase, November

(Continued from page 1)

role that includes interna-
tional coordination for the
National Institute for Stan-
dards and Technology (NIST)
[4]. With Windows 7 now
released, the first patch has
been issued that fixes a Vista
upgrade problem that hangs
systems [5]. The next set of
Microsoft patches will fix 15
security holes [6].
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Homeland Security

he war against terrorism

continues. For example,
Pakistan has been attacking
Taliban strongholds for sev-
eral weeks [1]. During one
operation, Pakistan’s army
has uncovered a passport
belonging to a German 9/11
suspect [2].

Domestically, new technology
continues to expand the capa-
bilities of our critical infra-
structure. For instance, ap-
proximately $3.4 billion in
new smart grid projects will
be funded under the stimulus

bill [3]. We hope adequate

security is included in the new

smart grid. Case in point, in

2005 and 2007, power out-

ages in Brazil were caused by

cyberattacks [4]. Elsewhere,
the FBI is warning of an ongo-
ing bank scam where $100
million has been moved out

of bank accounts [5].
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We should seck by all means
in our power to avoid war,
by analyzing possible causes,
by trying to remove them, by
discussion in a spirit of
collaboration and good will.
I cannot believe that such a
program would be rejected by
the people of this country,
even if it does mean the
establishment of personal

contact with the dictators—

Neville Chamberlain
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Pessimism never won any

battle—Dwight Eisenhower
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hina continues strategic

military planning. For
example, one Chinese general
called military competition in
space inevitable [1]. Further-
more, China tried to reassure
the U.S. that its military
buildup is no threat and
would like closer ties with
American military [2]. On the
economic front, the China
rep to the World Trade Or-
ganization (WTO) said pro-
posed tariffs on CO2 (Carbon
Dioxide) emissions are un-
workable and counterproduc-
tive [3]. Furthermore, China
reported October manufactur-
ing growth increased for the
8" month [4]. In other news,
Senator Schumer called on
the President to block Federal
funds ($450 million) for a
planned a $1.6 billion West
Texas wind farm using made
in China windmills [5]. In
contrast, China has accused
the U.S. of protectionism [6].

Using stalling techniques, Iran
continues its nuclear weapons
program. For instance, Iran
agree with a proposal to send
its nuclear fuel to other coun-
tries for refinement; only to
later announce significant
changes [7]. The revisions Iran
was asking for included imme-
diate nuclear fuel exchange
and lower volume transfer;
these were non-starters for
Western countries [8]. In re-
sponse to Iran’s latest changes,
the U.S. considered imposing

Fraud continues to domi-
nate criminal news. Three
examples follow. Over 100
people were charged in a $400
million mortgage fraud
scheme in Florida [1]. In New
York, 14 people were charged
with a $20 million insider
trading [2]. In Minnesota, the

World News

additional sanctions [9]. As

X X 6.
expected, senior Iranian law-
makers rejected the UN back
plan [10]. In yet another delay-
ing tactic; Iranian officials an- ;

nounced they are ready for
renewed nuclear talks [11].
Furthermore, an Iranian offi-
cial says there will be no ex-
changing fuel [12]. In a clear 8.
sign of Iranian regional goals;
Israel seized a ship carrying a
large quantity of advanced
Iranian weapons heading for

Hezbollah terrorists [13]. o
Iran is not the only country to
extort the world with threats.
Case in point, North Korea
10.
announced they reprocessed
additional Plutonium and can
now make additional nuclear
weapons [14].
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operator of a paint services
company was charged in a

$53 million Ponzi scheme [3].

1. Reuters, Mortgage Fraud 3.
Surge Inwvestigation Nets
More Than 100 Individuals
Throughout Middle Florida,
November 4, 2009.

2. Bray, Chad, Wall Street

30, 20009.

Dyer, Geoff, Financial
Times, China brands US
‘protectionist,” November 6,

2009.

Hafezi, Parisa, Reuters,
Iran to demand changes to
nuclear fuel deal: TV, Octo-
ber 27, 2009.

Derakhshi, Reza, Reuters,
Iran wants key changes in
draft nuclear deal, October
29, 2009.

Lee, Matthew, AP, US
warily leans to new Iran

sanctions over nukes, Octo-

ber 30, 2009.

Dareini, Ali Akbar, AP,
Iran lawmakers reject UN-
drafted wranium plan, Octo-

ber 31, 2009.

Westall, Sylvia, Reuters,
Iran Ready For New Atom
Fuel Deal Talks, November
2, 2009.

AP, Iran lawmaker: No
shipment of uranium abroad,
November 7, 2009.
Hardy, Roger, BBC News,

Weapons haul reveals fragile
calm, November 4, 2009

. Herskovitz, Jon, Reuters,

N.Korea says has made more
arms-grade plutonium, No-

vember 3, 2009.

Journal, Fourteen Charged
in Insider Probe, November
5, 2009.

Tuss, Vince, Star Trib-
une, Charges: Andover
printer ran a Ponzi scheme,

November 6, 2009.

Volume 2 issue 31



