
F ear of inflation drove gold to a new all-time high of $1,153.40 an ounce [1]. As gold continues to 
rise, the U.S. economic condition remains weak. For instance, 332,292 properties received fore-

closure filings; up 19 percent from last year [2]. In a further sign of financial trouble, for the quarter 
ending September 30, a record 6.25 % of U.S. mortgage loans were 60+ days delinquent [3]. For the 
week ending November 7, the number of new unemployment claims was 502,000 [4]. For the follow-
ing week (ending November 14), unemployment claims were 505,000 [5]. The jobless rate will start to 

look better in January; not because of fewer 
unemployed but rather fewer people getting an 
unemployment check. Case in point, approxi-
mately 1 million unemployed will lose their 
benefit in January (unless Congress extends 
benefits) [6]. To address the unemployment 
issue, President Obama plans to hold a brain-
storming conference in December [7]. In con-
trast, Taiwan started recruiting 1,500 hi tech 
jobs in the U.S. [8]. With so many people un-
employed, the Federal deficit for October was 
$176 billion [9]. In a further sign of a deterio-
rating economy, the U.S. trade deficit in-
creased 18.2% in September to $36.5 billion 
[10]. Of that, the deficit with China increased 
to $22.1 billion [11].   

Friday the 13th was another bad day for three 
financial institutions shuttered. The first clos-

ing was the Century Bank in Sarasota, Florida [12]. The next (the 122nd for the year) was the Orion 
Bank in Naples, Florida [13]. The 123rd closed was the Pacific Coast National Bank in California [14]. 
The following week (November 20), the Commerce Bank in Florida became 
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T he Government Ac-
countability Office 

(GAO) released a report con-
cluding the critical infrastruc-
ture is vulnerable to hackers 
[1]. Then last week, the Fed-
eral Aviation Administration 
(FAA) suffered a computer 
glitch blamed on a router 
problem [2]. The FAA soft-
ware glitch lasted four hours 
and delayed hundreds of 
flights [3]. With the 6 largest 
domestic airlines reporting a 

last quarter loss, having the 
FAA outage before the 
Thanksgiving holiday cannot 
help [4]. That one router 
could disrupt the FAA illus-
trates vulnerabilities to the 
critical infrastructure. 
Routers are but one target we 
can expect hackers to attack 
in future cyber wars. 

No matter how small the 
device, cyberattacks are be-
coming more problematic. 
Case in point, a worm is 

actively attacking the Apple 
iPhone [5]. Compounding the 
problem, a data stealing iPhone 
exploit was detected [6].  

Elsewhere, the FBI indicted 8 
computer hackers for a 2008 
world-wide ATM heist that 
stole $9 million [7]. Separately, 
the FBI says hackers are target-
ing law firms and stealing sensi-
tive client information [8]. 

For those who hope security 
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the 124th bank closed [15].  In 
light of the continued bank 
problems, lawmakers are 
working to overhaul the finan-
cial system [16]. However until 
the root cause (automated 
trading programs) is ad-
dressed; the risk of further 
collapse remains.  
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Success is how high you 

bounce when you hit the 

bottom—George S. Patton  

problems disappear with new 
operating systems, consider 
what happened to Windows 
7.0. Recently released, the 
new Microsoft windows 7.0 
operating system had its first 
reported zero-date vulnerabil-
ity [9]. 

One question that has yet to 
be fully vetted is the loss to 
financial institutions due to 
cyber crime. A clue comes 
from Federal law enforce-
ment; suggesting hundreds of 
millions of dollars in cash 
losses [10]. With the current 
financial crisis, such losses 
cannot help recovery efforts. 
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The way to win an atomic 

war is to make certain it 

never starts—Omar Bradley   

to decide if it will accept the 
U.N.-brokered Uranium en-
richment plan [5]. However, 
Iran officially rejected the UN
-proposed nuclear refinement 
deal [6]. In response, the West 
plans to continue talking and 
watered down threats of sanc-
tions to ensure Russia’s and 
China’s cooperation [7]. 
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S audi Arabia is fighting 
Iranian backed rebels that 

occupied Saudi land border-
ing Yemen [1]. What’s more, 
last month, Yemen seized an 
Iranian ship carrying weapons 
to the Zaidi Shi'ite rebels [2]. 

Secretary of State Clinton 
said it’s difficult to trust Iran 
because of the regime’s sup-
port of terrorism [3]. Mean-
while, Iran captured three 
American hikers and accused 
them of espionage [4]. 

Iran is successful in delaying 
international action against 
the republic. They make 
promises then break them, 
then the West renegotiates. 
Case in point, the U.S. in 
now willing to give Iran time 
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O ne of the main reasons 
the Roman empire fell 

was due to an imbalance in 
trade. Now the U.S. has ex-
ported most of its wealth, 
industry, and technology to 
Asia. For example, Japan now 
excludes the U.S. in regional 
talks with China [1]. Further-
more, President Obama recog-
nizes that even small gains in 
exports mean more American 
jobs [2]. The President cited 
the need to create jobs as a 
goal of his trip to Asia [3]. 
However, as the U.S. contin-
ues record unemployment, 
China’s industrial production 
and trade surplus grew again 
in October [4].  

Before a problem can be re-
solved, it my first be acknowl-
edged to exist. Case in point, 
a bi-partisan trade report to 
Congressional cites China’s 
unfair trade practices with a 
goal of amassing trade deficits 
[5]. What’s more, the report 
suggests China is artificially 
undervaluing its currency at 
the expense of the U.S. [6].  

While the trade issues loom, 
China is expanding its cyber 
espionage capabilities [7]. The 
Chinese spying is strengthen-
ing its economic and military 
[8]. For example, during the 
last 10 years, China added 38 
submarines, 13 destroyers, 16 
frigates, support ships and 
dozens of aircraft to its Navy 
[9].  
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Those who stand for nothing 

fall for anything—Alexander 

Hamilton  

people were charged in a 
mortgage fraud scheme with 
$125 million in losses [6]. 
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I n Florida, a lawyer was 
accused of defrauding in-

vestors of several hundred 
million dollars in a Ponzi 
scheme [1]. Indications are the 
Florida Ponzi scam may ex-
ceed $1 billion [2].  

In New Orleans, a couple was 
charged with embezzling $13 
million form an oil company 
[3]. Somewhere else in Louisi-
ana, a businessman was in-
dicted in a $19.5 million 
Ponzi scheme [4]. 
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