
T he Dow rose to over 10,000, its highest level in a year [1]. However, 
Gold continued to set new record highs and the U.S. dollar weak-

ened [2]. In further signs of a faltering dollar, oil reached a new high for 
2009 of $75.15 a barrel [3]. It continued its climb upward, on Monday, 
October 20, to above $79 per barrel [4]. The next day, oil again reached a 
new record passing the $80 per barrel price [5]. By the end of Wednesday, 
the price passed $82 per barrel [6]. What’s more, Fed Chairman Ber-
nanke is asking Asian countries to address the trade imbalance calling it a 
threat to the global economy [7]. Domestically, during the three month 
period ending in September, 937,840 homes received a foreclosure letter, the highest ever [8]. One 
the trade side, China continues currency manipulation that artificially keeps Chinese goods lower in 
price at the expense of U.S. industry [9]. In effect, China is stealing jobs form other countries [10]. 
And, as if the domestic auto industry does not have enough problems; an arrest was made for a for-
mer Ford employee alleged to have stolen 
trade secrets for China [11].  

Banks are still under economic pressure. For 
example, the Bank of America posted a 
$2.24 billion loss based on approximately 
$10 billion in failed loans [12]. Similarly, 
Sun Trust reported a $617 million quarterly 
loss [13]. This at a time when the FDIC 
bank fund is expected to remain in the red 
until 2012 [14]. Large financial institutions 
are still at risk. Case in point, there is news 
that if CIT Group does not secure a bond-
holder exchange, they may be forced into bankruptcy [15]. As of last December, CIT Group had ap-
proximately $80 billion in assets [16]. In light of financial industry weakness, regulators shuttered 8 
more banks. Starting on October 16, the San Joaquin Bank became the 99th financial institution shut-
tered this year [17]. Closings continued on October 23 starting with the 100th failure, the Florida 
based Partners Bank [18]. Next, at number 101, came the American United Bank in Georgia [19]. 
Next, closed was the Hillcrest Bank in Florida [20]. Then another bank in 
Florida, the Flagship National Bank was shuttered raising the total to 103 
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IN  THE  NEWS  

S ecurity patches continue 
changing computing envi-

ronment in the race to correct 
security holes. For example, 
Microsoft set a new record by 
releasing a patch to correct 34 
security holes, many consid-
ered critical [1] . 

Many consumers may be 
operating under a false sense 
of security. Case in point, 
the security software com-
pany Symantec estimates 
there are millions of com-
puters operating fake security 
software [2].  
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[21]. The next financial insti-
tution, at number 104, was 
the Bank of Elmwood in Wis-
consin [22]. Following this 
was the Riverview Community 
Bank in Minnesota [23]. Fi-
nally, the 106th bank closed 
was the First DuPage Bank in 
Illinois [24]. The last time this 
many banks were closed was 
in 1992 [25]. 
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I can give you a six-word 

formula for success: "Think 

things through - then follow 

through—Sir Walter Scott 

Meanwhile, the air pollution 
in Hong Kong (part of China) 
matched the record high set in 
2000 [5]. Consider another 
Chinese city, Shanghai, where 
3 days with little air pollution 
was considered a news story 
[6]. In Beijing, China has an-
nounced reduced air pollution  
at the same time a monitor at 
the U.S. Embassy consistently 
records unhealthy quality [7]. 
Perhaps this is the model 
China will use to control air 
pollution; just report the air is 
good regardless of facts. 

To minimize world outrage of 
pollution, China and India 
signed a memorandum of 
understanding for greater 
cooperation [8]. The idea is 
the two countries will share 
information and technology 
related to emissions control. 
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Warning of the pending 

climate-change agreement 
failure, China re-asserted the 
need for developed (rich) na-
tions (excluding China) to 
change their demands [1]. 
While the US is trying to re-
cover from an economic reces-
sion, China’s economy is 
growing by 8% [2]. A growing 
economy means more air pol-
lution. Meanwhile, domesti-
cally, the Environment al Pro-
tection Agency (EPA) is com-
mitting to more air pollution 
rules by 2011 [3]. If China, 
the largest industrial giant on 
the planet, will not cut back 
on its global emissions, what 
can be gained by U.S. cuts 
alone? 
In a further sign of emissions 
treaty compliance problems; 
Japan is signaling that if other 
rich countries do not cut 
back, it will not live up to its 
previous commitment to a 
25% emersions cut by 2020 
[4]. So if China doesn’t cut 
back, Japan may not.  
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Y ears ago, famous psy-
chologist B.F. Skinner 

wrote about “operant condi-
tioning.” The concept is to 
reward good behavior 
(positive reinforcement) and 
punishing bad. By using this 
approach, behavior can be 
modified. With that as a back-
drop, consider that for consis-
tent bad behavior exhibited by 
North Korea, the communist 
country was rewarded. So 
what behavioral modification 
has the world’s response pro-
vided? In response to an-
nounced North Korean mis-
sile tests just prior to peace 
talks, China says this won’t 
damage the negotiations [1]. 
Secretary of Defense Gates 
warned that North Korea has 
become a deadly threat to the 
region [2].  

Similarly, Russia is cautioning 
the U.S. against any sanctions 
against Iran [3]. Expectedly, 
Iran again stated it will not 
abandon its nuclear ambitions 
[4]. Iran has a history of ap-
pearing to agree to interna-
tional pressure only to back 
out. Case in point, after miss-
ing a UN imposed deadline, 
Iranian hardliners criticized 
the UN plan [5]. 

In a twist of policy, one report 
suggests Russian policy now 
allows a nuclear first strike 
option [6]. What’s more, the 
U.S. plans to allow Russian 

inspectors access to U.S. nu-
clear warheads so they can be 
physically counted [7]. In a 
further deterioration of U.S. 
influence, Venezuelan Presi-
dent, Hugo Chavez, seized 
control of a Hilton Hotel [8]. 

Terrorists continue to dress as 
military or first responders to 
carry out their attacks. Case in 
point; dressed as soldiers and 
driving a vehicle with Army 
plates, terrorists were able to 
penetrate Pakistan’s army head-
quarters [9]. 

China continues to emerge as 
the most World’s serious 
threat. Case in point, by ma-
nipulating its currency, China 
is threatening world recovery; 
effectively taking jobs away 
from struggling countries [10]. 
What’s more, in a report to 
Congress, China is spying on 
U.S. industry and is prepared 
for cyberwarfare [11]. Con-
sider, without industry and 
jobs, a struggling country’s tax 
base is less. In such situations, 
military expenditures are typi-
cally among the first cut. Effec-
tively, China is eliminating 
other’s military capability by 
manipulating trade. 
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